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���������+$6�7+(�*,)7�2)�721*8(6�&($6('" 

:H�PXVW�LQTXLUH�WRGD\�ZKHWKHU�WKH�1HZ�7HVWDPHQW�JLIW�RI�WRQJXHV�

KDV�FHDVHG�LQ�ODUJH�PHDVXUH�EHFDXVH�RQ�-DQXDU\����������LQ�D�FODVV�RQ�WKH�+RO\�

6SLULW�LQ�$FWV�DW�WKH�QHZO\�RSHQHG�%HWKHO�%LEOH�&ROOHJH�RI�7RSHND��.DQVDV��

$JQHV�2]PDQ��ZLWK�WKH�VXSSRUW�RI�KHU�WHDFKHU�&KDUOHV�3DUKDP��DVNHG�WKDW�KHU�

FODVVPDWHV�OD\�KDQGV�XSRQ�KHU�WKDW�VKH�PLJKW�UHFHLYH�WKH�+RO\�6SLULW��7KH\�GLG�

VR��DQG�$JQHV�VSRNH�LQ�WRQJXHV��:LOOLDP�6H\PRXU��D�ODWHU�JUDGXDWH�RI�DQRWKHU�

3DUKDP�VFKRRO��OHG�WKH�$]XVD�6WUHHW�0LVVLRQ�LQ�/RV�$QJHOHV�LQ�������ZKHUH�

WKH�SUHVHQFH�RI�VSHDNLQJ�LQ�WRQJXHV�VSDUNHG�D�UHYLYDO�WKDW�JDYH�QRWRULHW\�WR�WKH�

SUDFWLFH�DQG�LPSHWXV�WR�WKH�EHJLQQLQJV�RI�WKH�3HQWHFRVWDO�GHQRPLQDWLRQV���7KH�

����¶V�EURXJKW�D�QHZ�WRQJXHV�SUDFWLFH�WR�WKH�PDLQOLQH�GHQRPLQDWLRQV�LQ�FRQ�

MXQFWLRQ�ZLWK�WKH�JURZLQJ�HFXPHQLFDO�PRYHPHQW��%HJLQQLQJ�ZLWK�&DOLIRUQLDQ�

(SLVFRSDOLDQ�FKXUFKHV�DQG�HYHQWXDOO\�LQFOXGLQJ�5RPDQ�&DWKROLFV��WKLV�QHZ�XVH�

RI�WKH�³JLIW´�PHW�UHVLVWDQFH�DPRQJ�VRPH�ZLWK�WKH�ROG�FRQYLFWLRQV���,Q�WKH�

����¶V��WKH�7KLUG�:DYH�0RYHPHQW�RI�3HWHU�:DJQHU�DQG�-RKQ�:LPEHU�PDGH�

VLJQV�DQG�ZRQGHUV�VXFK�DV�WRQJXHV-VSHDNLQJ�LQWHJUDO�FRPSRQHQWV�RI�LQVWLWX�

WLRQV�WKDW�KDYH�EHHQ�LQIOXHQWLDO�LQ�HYDQJHOLFDO�FLUFOHV��LQFOXGLQJ�)XOOHU�7KHRORJ�

LFDO�6HPLQDU\��WKH�7RURQWR�%OHVVLQJ��WKH�9LQH\DUG�0RYHPHQW��DQG�6RYHUHLJQ�

*UDFH�0LQLVWULHV��7RGD\¶V�1HR-3HQWHFRVWDOLVP�DGYRFDWHV�D�SURVSHULW\�JRVSHO� 

,Q�FRQWUDVW�WR�WKH�FRQFOXVLRQV�GUDZQ�E\�WKH�SURSRQHQWV�RI�WKHVH�PRYH�

PHQWV��HYLGHQFH�IURP�WKH�H[DPLQDWLRQ�RI�6FULSWXUH�VKRZV�WKDW�WKH�1HZ�7HVWD�
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PHQW�JLIW�RI�WRQJXHV�KDV�FHDVHG��)LUVW��WRQJXHV�KDYH�FHDVHG�EHFDXVH�WKHLU�SXU�

SRVH�ZDV�WUDQVLWRU\��VHFRQG��WRQJXHV�KDYH�FHDVHG�EHFDXVH�WKH�1HZ�7HVWDPHQW�

JLIW�LV�QRW�WKH�SKHQRPHQRQ�RI�WRGD\��DQG�ILQDOO\��WRQJXHV�KDYH�FHDVHG�EHFDXVH�

WKH�VFULSWXUDO�FDQRQ�LV�FRPSOHWH� 

7KH�3XUSRVH�RI�7RQJXHV�:DV�7UDQVLWRU\ 

,Q�WKH�FRXUVH�RI�WKH�SURJUHVVLYH�SODQ�RI�*RG¶V�UHYHODWLRQ��WKH�JLIW�RI�

WRQJXHV�DSSHDUV�IRU�WKH�ILUVW�WLPH�DW�3HQWHFRVW�LQ�$FWV����1RW�RQH�IURP�WKH�JUHDW�

KDOO�RI�IDLWK�RI�+HEUHZV�����ZKRVH�OLYHV�DUH�QRUPDWLYH�IRU�WKH�1HZ�7HVWDPHQW�

EHOLHYHU��HYHU�VSRNH�LQ�WRQJXHV��1R�SDVVDJH�RI�6FULSWXUH�LQGLFDWHV�WKDW�WKH�

JUHDWHVW�SURSKHW�HYHU�ERUQ�WR�D�ZRPDQ��-RKQ�WKH�%DSWLVW��HYHU�VSRNH�LQ�WRQJXHV��

1RQH�NQHZ�WKH�LPSDFW�RI�WKH�EDSWLVP�RI�WKH�6SLULW�RI�*RG�RQ�+LV�OLIH�PRUH�

WKRURXJKO\�WKDQ�GLG�WKH�/RUG�-HVXV��0DUN����-�����\HW�QR�*RVSHO�DFFRXQW�WHOOV�

XV�WKDW�&KULVW�HYHU�VSRNH�LQ�WRQJXHV��&OHDUO\��WKH�JLIW�RI�WRQJXHV�KDG�QR�UROH�LQ�

WKH�OLYHV�RI�PDQ\�RI�WKH�QRUPDWLYH�H[DPSOHV�RI�WKH�&KULVWLDQ¶V�OLIH� 

7KLV�LV�WUXH�EHFDXVH�WKH�SXUSRVH�RI�WRQJXHV�ZDV�WUDQVLWRU\�DQG�H[FHS�

WLRQDO��QRW�QRUPDWLYH��3HQWHFRVW�PDUNHG�D�PRQXPHQWDO�WUDQVLWLRQ�LQ�WKH�ZRUN�RI�

*RG�IURP�,VUDHO�WR�WKH�FKXUFK��7RQJXHV�RI�ILUH�DFFRPSDQLHG�WKH�JLIW�RI�WRQJXHV�

DV�WKH�+RO\�6SLULW�EDSWL]HG�EHOLHYHUV�LQWR�WKH�ERG\�RI�&KULVW�ZLWK�QHZ�UHYHOD�

WLRQ��7KH�WRQJXHV�RI�ILUH�LQDXJXUDWLQJ�WKH�FKXUFK�LQ�WKH�SODQ�RI�*RG�QHYHU�DS�

SHDU�DJDLQ��MXVW�DV�WKH�ILUH�RI�6LQDL�ZKLFK�LQDXJXUDWHG�WKH�QDWLRQ�RI�,VUDHO�RF�

FXUUHG�RQO\�RQFH������,VUDHO¶V�LQDXJXUDO�EDSWLVP�ZDV�XQGHU�WKH�FORXG�DQG�LQ�WKH�
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VHD����&RU���������DQG�WKH�FKXUFK¶V�LQDXJXUDO�EDSWLVP�ZDV�WKH�RXWSRXULQJ�RI�

UHYHODWLRQ�EHJLQQLQJ�ZLWK�3HQWHFRVW����&RU������������� 

7KH�JLIW�RI�WRQJXHV�GRHV�RFFXU�DIWHU�3HQWHFRVW��EXW�LQ�SDVVDJHV�WKDW�

PDNH�WKH�JLIW¶V�WUDQVLWRU\�SXUSRVH�FOHDU��,Q�$FWV����3HWHU�TXRWHV�-RHO�����-���WR�

VKRZ�WKDW�WKLV�SXUSRVH�LV�YDOLGDWLRQ�����7KDW�SDVVDJH�VSHDNV�RI�ZRQGHUV�DQG�

VLJQV�WKDW�ZRXOG�RFFXU�ZKHQ�WKH�SURPLVHG�+RO\�6SLULW�ZDV�SRXUHG�IRUWK��7KH�

YDOLGDWLRQ�RI�3HWHU¶V�PHVVDJH�GHSHQGHG�XSRQ�WKH�VLJQ�RI�WKH�WRQJXHV�JLIW��$FWV�

����-�����,W�ZDV�D�PHVVDJH�WKDW�DFFXVHG�KLV�-HUXVDOHP�OLVWHQHUV�RI�H[HFXWLQJ�

WKHLU�0HVVLDK��DQG�VR�LW�ZDV�D�PHVVDJH�WKDW�QHHGHG�WKH�YDOLGDWLRQ�RI�WKH�PLUD�

FOHV�SUHGLFWHG�E\�-RHO��$FWV�����������$VNLQJ�KLV�-HZLVK�DXGLHQFH�WR�FDOO�RQ�WKH�

QDPH�RI�<DKZHK�E\�UHSHQWLQJ�LQ�WKH�QDPH�RI�-HVXV�RI�1D]DUHWK�UHTXLUHG�WKH�

YDOLGDWLRQ�RI�WKLV�PLUDFXORXV�VLJQ¶V�IXOILOPHQW�RI�-RHO�IRU�FUHGLELOLW\� 

7KH�JLIW�RI�WRQJXHV�UHFXUV�RQO\�WZLFH�LQ�WKH�ERRN�RI�$FWV��DQG�WKH�YDO�

LGDWLRQ�SXUSRVH�RI�HDFK�RFFXUUHQFH�LV�HTXDOO\�DSSDUHQW��,Q�$FWV����WKH�ILUVW�

*HQWLOH�FRQYHUW�LV�EDSWL]HG�LQWR�WKH�ERG\�RI�&KULVW��7KH�QHHG�IRU�WKH�YDOLGDWLRQ�

RI�WKDW�RFFDVLRQ�EHFRPHV�DSSDUHQW�LQ�$FWV����DW�WKH�-HUXVDOHP�&RXQFLO��3HWHU�

VHWWOHV�WKH�LVVXH�DW�KDQG�E\�FODLPLQJ�WKDW�*RG�JDYH�WKH�*HQWLOHV�WKH�+RO\�6SLULW�

³MXVW�DV�+H�DOVR�GLG�WR�XV´��$FWV�������VHH�DOVR������-�����,Q�$FWV�����WKH�QHHG�

RI�WKH�GLVFLSOHV�RI�-RKQ�LQ�(SKHVXV�SDUDOOHOV�WKH�$FWV����FRQWH[W����� 

,Q�DGGLWLRQ�WR�WKH�WKUHH�$FWV�SDVVDJHV��ZH�VHH�WKH�JLIW�RI�WRQJXHV�UH�

FXUULQJ�LQ�WKH�FKXUFK�RI�&RULQWK�LQ���&RULQWKLDQV���-����7KH�GHVFULSWLRQ�RI�WKH�
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ZRUVKLS�SUDFWLFHV�RI�WKLV�XQLTXHO\�SUREOHP-ULGGOHG�FRQJUHJDWLRQ�SURYLGHV�IRU�

XV�RXU�RQO\�HSLVWRODU\�LQVWUXFWLRQ�UHJDUGLQJ�WKH�JLIW�RI�WRQJXHV�LQ�WKH�1HZ�7HV�

WDPHQW��2Q�WKH�RWKHU�HQG�RI�WKH�VSHFWUXP�RI�&KULVWLDQ�PDWXULW\�VWDQGV�WKH�

FKXUFK�DW�5RPH��7KH\�DOVR�UHFHLYHG�D�OHWWHU�IURP�WKH�DSRVWOH�3DXO��ZKLFK�OLVWV�

JLIWV��5RP������-����7KH�FRQWUDVW�EHWZHHQ�WKH���&RULQWKLDQV�OLVW����&RU������-

����DQG�WKH�5RPDQV�OLVW�LV�LQVWUXFWLYH��,Q�WKH�ILUVW�SODFH��DOWKRXJK�WKH�5RPDQV�

OLVW�FRQWDLQV�VHYHQ�JLIWV�DQG�WKH���&RULQWKLDQV�OLVW�FRQWDLQV�QLQH�JLIWV��WKH�OLVWV�

KDYH�RQO\�WKH�JLIW�RI�SURSKHF\�LQ�FRPPRQ����������6HFRQG��WKH�5RPDQV�OLVW�LV�

VLPSO\�FDOOHG�³JUDFLRXV�JLIWV´��5RP���������ZKHUHDV�WKH���&RULQWKLDQV�OLVW�KDV�D�

PRUH�VSHFLILF�UHYHODWRU\�GHVLJQDWLRQ��³PDQLIHVWDWLRQV�RI�WKH�6SLULW´����&RU��

����������7KLUG��WKH�5RPDQV�OLVW�GRHV�QRW�LQFOXGH�UDQNLQJ��EXW�WKH�UDQNLQJ�RI�WKH�

��&RULQWKLDQV�OLVW�LV�WKH�PDMRU�WKHPH�RI�WKH�QH[W�WKUHH�FKDSWHUV��7KLV�WKHPH�

GLFWDWHV�WKDW�WRQJXHV�VKRXOG�EH�UDQNHG�GHDG�ODVW��)LQDOO\��WKH�5RPDQV�OLVW�ZDV�

WR�EH�SUDFWLFHG�LQ�DQ�XQPLWLJDWHG�IDVKLRQ��ZKHUHDV�WKH���&RULQWKLDQV�OLVW�UH�

TXLUHG�OLPLWLQJ�SDUDPHWHUV��7KLV�UHPDUNDEOH�GLVVLPLODULW\�LV�EHVW�DFFRXQWHG�IRU�

DV�WKH�GLIIHUHQFH�EHWZHHQ�QRUPDWLYH�JUDFLRXV�JLIWV�DQG�WHPSRUDU\�UHYHODWRU\�

JLIWV��:H�PD\�DOVR�GLVFHUQ�WKDW�WKH�QRUPDWLYH�JUDFLRXV�JLIWV�RIIHUHG�OLWWOH�RS�

SRUWXQLW\�IRU�HQWHUWDLQLQJ�SDJDQ�FRXQWHUIHLWV��ZKHUHDV�HQWHUWDLQLQJ�SDJDQ�FRXQ�

WHUIHLWV�RI�WKH�UHYHODWRU\�JLIWV�SUROLIHUDWHG�WKURXJKRXW�WKH�+HOOHQLVWLF�ZRUOG� 

%HFDXVH�WKH�5RPDQ�FRQWH[W�LV�FOHDUO\�WKH�QRUPDWLYH�LGHDO�IRU�WKH�H[HU�

FLVH�RI�WKH�JLIWV�RI�JUDFH�LQ�D�ORFDO�FKXUFK��5RP��������DQG�EHFDXVH�WKH�&RULQ�

WKLDQ�FRQWH[W��ZKLFK�LQFOXGHV�WKH�JLIW�RI�WRQJXHV��KDV�YHU\�OLWWOH�LQ�FRPPRQ�
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ZLWK�WKH�5RPDQ�FRQWH[W��LQ�WHUPV�RI�ERWK�WKH�QDWXUH�RI�WKH�JLIWV�DQG�WKH�QHHG�RI�

WKH�FKXUFK�IRU�FRUUHFWLRQ��LW�WKHUHIRUH�IROORZV�WKDW�WKH�&RULQWKLDQ�FRQWH[W�LV�QRW�

QRUPDWLYH��EXW�H[FHSWLRQDO�� 

3DXO�GHVFULEHV�WKH�H[FHSWLRQDO�SXUSRVH�RI�WRQJXHV�ZKHQ�KH�VD\V��

³:KHUHIRUH�WRQJXHV�DUH�IRU�D�VLJQ��QRW�WR�WKHP�WKDW�EHOLHYH��EXW�WR�WKHP�WKDW�

EHOLHYH�QRW��EXW�SURSKHV\LQJ�VHUYHWK�QRW�IRU�WKHP�WKDW�EHOLHYH�QRW��EXW�IRU�WKHP�

ZKLFK�EHOLHYH´����&RU����������7KH�JLIW�RI�WRQJXHV�KDV�FHDVHG�EHFDXVH�LWV�SXU�

SRVH�DV�D�YDOLGDWLQJ�VLJQ-PLUDFOH�WR�D�VNHSWLFDO�ZRUOG�KDV�FHDVHG��1R�ORQJHU�

PXVW�WKH�DSRVWROLF�PHVVDJH�EH�YDOLGDWHG�LQ�DQ�LQDXJXUDO�IDVKLRQ��7KDW�ZDV�DF�

FRPSOLVKHG�E\�3HQWHFRVW¶V�PLUDFXORXV�IXOILOPHQW�RI�-RHO��ZKLFK�JDYH�ELUWK�WR�

WKH�FKXUFK��7KURXJK�WKHLU�LQVFULSWXUDWLRQ�WKH�PLUDFOHV�RI�WKH�DSRVWROLF�DJH�FRQ�

WLQXH�WR�SURYLGH�YDOLGDWLRQ�IRU�WKH�FKXUFK¶V�PHVVDJH�WRGD\��7KH�SXUSRVH�RI�

WRQJXHV�DQG�RWKHU�VLJQ-PLUDFOHV�LQ�WKH�FKXUFK�ZDV�SDVVLQJ�DZD\�HYHQ�LQ�WKH�

ILUVW�FHQWXU\��+HE�����-���������)RXQGHG�RQ�WKH�UHYHODWLRQ�UHFHLYHG�E\�WKH�

DSRVWOHV�DQG�1HZ�7HVWDPHQW�SURSKHWV��(SK������-������WKH�FKXUFK�KDV�WKULYHG�

ZLWKRXW�IXUWKHU�VSHFLDO�UHYHODWLRQ�IRU�FHQWXULHV���������������� 

7KH�1HZ�7HVWDPHQW�*LIW��,V�1RW�7RGD\¶V�3KHQRPHQRQ 

7KH�VHFRQG�UHDVRQ�WKH�1HZ�7HVWDPHQW�JLIW�RI�WRQJXHV�KDV�FHDVHG�LV�

WKDW�LW�GRHV�QRW�H[LVW�WRGD\��&ODLPV�WR�PLUDFXORXV�SKHQRPHQD�QHYHU�UHDOO\�GLV�

DSSHDUHG�IURP�WKH�KLVWRU\�RI�WKH�SURIHVVLQJ�&KXUFK��VR�LW�LV�QRW�DW�DOO�VXUSULVLQJ�

WKDW�ZH�VWLOO�KDYH�SOHQW\�RI�FRXQWHUIHLWV�WR�REVHUYH��:LWK�HYHU\WKLQJ�IURP�WKH�
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EOHHGLQJ�VWLJPDWD�RI�5RPDQ�&DWKROLF�VDLQWV��WR�WKH�KHDOLQJ�SRZHUV�RI�WKH�YLUJLQ�

PRWKHU¶V�PLON��PLUDFXORXV�VLJQV�LQFUHDVHG�RYHU�WKH�KLVWRU\�RI�WKH�YLVLEOH�

&KXUFK�LQ�UHYHUVH�SURSRUWLRQ�WR�WKH�GRFWULQDO�SXULW\�VKH�H[SHULHQFHG��7KH�SUR�

OLIHUDWLRQ�RI�PLUDFXORXV�VLJQV�KDV�EHHQ�SRVLWLYHO\�FRUUHODWHG�ZLWK�GRFWULQDO�

DSRVWDV\�������7KH�FRQVXPPDWLRQ�RI�WKLV�ODZ�RI�FKXUFK�KLVWRU\�VKDOO�EH�WKH�

SUROLIHUDWLRQ�RI�IDOVH�FKULVWV�LQ�WKH�ODVW�GD\V��0DWW�������������D�7KH�/RUG¶V�

ZDUQLQJ�LQFOXGHV�WKH�SRVVLELOLW\�WKDW�WKH�YHU\�HOHFW�ZRXOG�EH�GHFHLYHG�XQGHU�

WKHVH�FRQGLWLRQV��7KH�TXHVWLRQ�ZH�PXVW�DQVZHU�UHJDUGLQJ�WKH�FHVVDWLRQ�RI�

WRQJXHV��WKHUHIRUH��LV�QRW�ZKHWKHU�WKH�SKHQRPHQRQ�LV�WUXO\�VXSHUQDWXUDO��RU�

ZKHWKHU�WKH�SKHQRPHQRQ�LV�SUDFWLFHG�E\�VRPH�ZKR�DUH�HOHFW��EXW�UDWKHU�ZKHWK�

HU�WKH�SKHQRPHQRQ�DJUHHV�ZLWK�VFULSWXUDO�SUHFHGHQW��7RGD\¶V�JLIW�RI�WRQJXHV�

YLRODWHV�WKLV�SUHFHGHQW�LQ�WKUHH�LPSRUWDQW�ZD\V� 

)LUVW��WKH�1HZ�7HVWDPHQW�JLIW�RI�WRQJXHV�ZDV�WKH�VXGGHQ�DELOLW\�WR�

VSHDN�D�NQRZQ�IRUHLJQ�ODQJXDJH��QRW�WKH�HFVWDWLF�VSHHFK�FRPPRQ�LQ�WKH�DQFLHQW�

ZRUOG�RI�SDJDQLVP�DQG�FKDUDFWHULVWLF�RI�WRGD\¶V�FKDULVPDWLF�PRYHPHQW��$OW�

KRXJK�WKH�WHUP�ȖȜᛟɐɐȽ�FRPPRQO\�RFFXUV�WKURXJKRXW�+HOOHQLVP�WR�GHVFULEH�D�

SDJDQ�HFVWDWLF�SKHQRPHQRQ��WKH�1HZ�7HVWDPHQW�XVDJH�RI�WKH�ZRUG�GHVFULEHV�

DQ�XQSUHFHGHQWHG�JLIW�RI�WKH�+RO\�6SLULW������E�7KLV�PHDQLQJ�RI�WKH�ZRUG�PXVW�

FRPH�IURP�3DXO¶V�XVDJH�LQ���&RULQWKLDQV�DQG�/XNH¶V�XVDJH�LQ�$FWV��7KUHH�SRV�

VLELOLWLHV�SUHVHQW�WKHPVHOYHV������ERWK�PHQ�XVH�WKH�WHUP�WR�GHVFULEH�HFVWDWLF�

VSHHFK������ERWK�PHQ�XVH�WKH�WHUP�WR�GHVFULEH�NQRZQ�ODQJXDJH������WKH�PHQ�XVH�

WKH�WHUP�GLIIHUHQWO\��3DXO�DV�HFVWDWLF�VSHHFK�DQG�/XNH�DV�NQRZQ�ODQJXDJH�� 
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7KHUH�LV�QR�OLQJXLVWLF�HYLGHQFH�IRU�WKH�WKLUG�RI�WKHVH�RSWLRQV��%RWK�

PHQ�XWLOL]H�WKH�ZRUG�ȖȜᛟııĮ�LQ�WKHLU�SDVVDJHV�LQ�D�WHFKQLFDO�ZD\�WR�GHVFULEH�D�

VSLULWXDO�JLIW��7KH�SUR[LPLW\�RI�WKH�OLYHV�RI�WKHVH�PHQ�DUJXHV�WKDW�WKHLU�XQGHU�

VWDQGLQJ�RI�WKH�JLIW�RI�ȖȜᛟııȦȞ�PXVW�KDYH�DJUHHG��������7KH�TXHVWLRQ�WKHQ�

EHFRPHV�KRZ�EHVW�WR�LQWHUSUHW�WKHLU�XQLWHG�WHVWLPRQ\�VR�DV�WR�SLFN�EHWZHHQ�

HLWKHU�WKH�ILUVW�RU�VHFRQG�RI�WKH�SRVVLEOH�XQGHUVWDQGLQJV��,Q�WKLV�HQGHDYRU��

/XNH¶V�XVDJH�LV�FOHDUO\�GHFLVLYH��+H�HPSOR\V�D�OHQJWK\�SDVVDJH��$FWV����-����

FRPSOHWH�ZLWK�D�OLVW�RI�WKH�ODQJXDJHV�LQ�TXHVWLRQ�ZKLOH�DUJXLQJ�WKH�NQRZQ-

ODQJXDJH�UHDOLW\�RI�1HZ�7HVWDPHQW�ȖȜᛟııȦȞ��7KH�DUJXPHQWV�IRU�HFVWDWLF�

VSHHFK�IURP�3DXO¶V�XVDJH�LQ���&RULQWKLDQV�DUH�QRW�QHDUO\�DV�FRQYLQFLQJ������� 

7RGD\¶V�JLIW�RI�WRQJXHV�IXUWKHU�YLRODWHV�WKH�VFULSWXUDO�SUHFHGHQW�LQ�LWV�

WRWDO�GLVUHJDUG�IRU�WKH�UHJXODWLRQV�3DXO�FRPPXQLFDWHV�WR�FRQWURO�WKH�JLIW�LQ���

&RULQWKLDQV�����9HUVH����EHJLQV�WKH�VHFWLRQ�LQ�TXHVWLRQ�E\�WHDFKLQJ�WKDW�WKH�

SDWK�WR�VSLULWXDO�PDQKRRG�PXVW�LQYROYH�D�JURZLQJ�XVH�RI�SURSKHF\�DQG�D�PLWL�

JDWLQJ�XVH�RI�WRQJXHV��(GLILFDWLRQ�LV�WKH�JRDO����������DQG�LPSRUWDQW�UHVWULFWLRQV�

DUH�WKH�PHDQV�WR�WKDW�HQG��7KHVH�LQFOXGH�����D�PD[LPXP�RI�WZR�RU�WKUHH�SDUWLFL�

SDQWV�SHU�VHUYLFH��������������D�VHTXHQWLDO�RUGHULQJ�RI�WKH�SDUWLFLSDQWV����������

����WKH�QHFHVVLW\�RI�DQ�LQWHUSUHWHU��������������VXEMHFWLRQ�WR�WKH�SURSKHWV�

�������������WKH�H[FOXVLRQ�RI�IHPDOHV�������-�����DQG�����RUGHUOLQHVV���������� 

,W�LV�WKH�IRXUWK�RI�WKHVH�UHVWULFWLRQV��VXEMHFWLRQ�WR�SURSKHWV��WKDW�PDNHV�

WKH�XVH�RI�WRQJXHV�DQG�LPPHGLDWH�SURSKHWLF�UHYHODWLRQV�HVSHFLDOO\�REVROHWH�



ϭϮ 

 

ZLWK�WKH�SUHVHQFH�RI�WKH�FRPSOHWHG�FDQRQ��7KH�SURSKHWV�KDYH�VSRNHQ�ZLWK�LQ�

IDOOLEOH�DXWKRULW\�LQ�WKH�6FULSWXUHV��DQG�WKHLU�VXIILFLHQF\�IRU�RXU�IDLWK�DQG�SUDF�

WLFH�LV�WUXO\�FRPSOHWH����7LP������-���������7KLV�VXIILFLHQF\�UHTXLUHV�WKDW�DQ\�

RWKHU�SRWHQWLDO�VXEVWLWXWH�VLPSO\�GHIHU��:KHQ�³PLQL-SURSKHWLF-UHYHODWLRQV´�

DEVRUE�WKH�DWWHQWLRQ�WKDW�PLJKW�RWKHUZLVH�EH�DIIRUGHG�WKH�LQVSLUHG�WH[W�RI�WKH�

FRPSOHWHG�FDQRQ��WKH�KLHUDUFK\�RI�SURSKHF\�WKDW�3DXO�GHPDQGV�LQ���&RULQWKL�

DQV�LPPHGLDWHO\�EHFRPHV�GLVRULHQWHG��7KH�RQO\�SURSHU�ZD\�WR�EH�WUXO\�³VXEMHFW�

WR�WKH�SURSKHWV´�LQ�RXU�FRQWH[W�WRGD\�LV�WR�EH�VLOHQW�DV�WKH�LQIDOOLEOH�ERRN�LV�

WDXJKW�OLQH�XSRQ�OLQH��7KLV�ZDV�XQDYDLODEOH�WR�PDQ\�ILUVW-FHQWXU\�&KULVWLDQV� 

)LQDOO\��VFULSWXUDO�SUHFHGHQW�LV�YLRODWHG�E\�WKH�IDOOLELOLW\�RI�WRGD\¶V�

SURSKHW��7KH�EHVW�GHIHQGHUV�RI�WRGD\¶V�FKDULVPDWLFLVP�FRQFHGH�WKLV�IDOOLELOLW\����

��������7KH�YHUEDO�LQHUUDQF\�DQG�LQIDOOLELOLW\�RI�WKH�1HZ�7HVWDPHQW�PDQLIHV�

WDWLRQV�RI�WKH�6SLULW�DUH�SHUKDSV�EHVW�KLJKOLJKWHG�E\�WKH�IDFW�WKDW�WKH�PLUDFXORXV�

JLIW�RI�WRQJXHV�UHTXLUHG�DQ�HTXDOO\�PLUDFXORXV�JLIW�RI�WKH�LQWHUSUHWDWLRQ�RI�

WRQJXHV����&RU����������3DXO�GLG�QRW�FDOO�IRU�RQH�ZKR�NQHZ�WKH�ODQJXDJH�XVHG�

E\�WKH�WRQJXHV-VSHDNHU�DV�LQ�$FWV����1RU�GRHV�KH�DOORZ�WKDW�WKH�WRQJXH-VSHDNHU�

PD\�JLYH�KLV�RZQ�WUDQVODWLRQ�ZLWKRXW�WKH�VXSHUQDWXUDO�JLIW����&RU����������5D�

WKHU��RQH�SRVVHVVLQJ�D�VXSHUQDWXUDO�DELOLW\�WR�FRQYHUW�WKH�IRUHLJQ�ODQJXDJH�LQWR�

D�YHUEDOO\�DFFXUDWH�DQG�LQHUUDQW�WUDQVODWLRQ�IRU�WKH�DXWKRULWDWLYH�LQVWUXFWLRQ�RI�

WKH�FKXUFK�FRQJUHJDWLRQ�ZDV�UHTXLUHG��7KH�LQWHUSUHWDWLRQ�RI�WRQJXHV�ZDV�QRW�D�

QDWXUDO�DELOLW\��EXW�D�VXSHUQDWXUDO�JLIW��DQG�LW�KDG�WR�EH�D�VXSHUQDWXUDO�JLIW�EH�

FDXVH�*RG¶V�UHYHODWLRQV�DUH�YHUEDOO\�LQVSLUHG�DQG�LQHUUDQW��$�WUDQVODWLRQ�RU�



ϭϯ 

 

SDUDSKUDVH�SURGXFHG�ZLWK�PHUH�KXPDQ�LQJHQXLW\�DQG�WDOHQW�ZRXOG�QRW�KDYH�

EHHQ�VXIILFLHQW�IRU�WKLV�DXWKRULWDWLYH�DQG�LQIDOOLEOH�ZRUN�RI�UHYHODWLRQ��0DQ\�RI�

WRGD\¶V�WRQJXHV-VSHDNHUV�UDUHO\�ERWKHU�ZLWK�DQ�LQWHUSUHWHU��DQG�ZKHQ�WKH\�GR�

WKRVH�LQWHUSUHWHUV�DUH�QRW�YHUEDOO\�LQVSLUHG�DQG�LQHUUDQW��,Q�FRQIOLFW�ZLWK�WKH�

QDWXUH�RI�VSHFLDO�UHYHODWLRQ��WRGD\¶V�SURSKHWV�VLPSO\�RIWHQ�JHW�WKLQJV�ZURQJ� 

7KH�6FULSWXUDO�&DQRQ�,V�&RPSOHWH 

+HUH�WKH�IRFXV�EHFRPHV���&RU������-��������������,Q�WKLV�SDVVDJH�

3DXO�PDNHV�KLV�SRLQW�DERXW�WKH�LPSRUWDQFH�RI�ORYH�LQ�PLQLVWU\�E\�FRPSDULQJ�LWV�

SHUPDQHQFH�ZLWK�WKH�WUDQVLWRU\�FKDUDFWHU�RI�WKH�PDQLIHVWDWLRQV�RI�WKH�6SLULW��

ZKLFK�WKH�&RULQWKLDQ�FKXUFK�KDG�IRXQG�VR�FDSWLYDWLQJ��9HUVH���EHJLQV� 
�/RYH�QHYHU�IDLOV��EXW�LI�WKHUH�DUH�JLIWV�RI�SURSKHF\��WKH\�ZLOO�

EH�GRQH�DZD\��LI�WKHUH�DUH�WRQJXHV��WKH\�ZLOO�FHDVH��LI�WKHUH�LV�
NQRZOHGJH��LW�ZLOO�EH�GRQH�DZD\� 

,W�LV�LPSRUWDQW�WR�EHJLQ�ZLWK�WKH�XQGHUVWDQGLQJ�WKDW�WKH�IXOO�UDQJH�RI�

³PDQLIHVWDWLRQV�RI�WKH�6SLULW´�DUH�LQ�YLHZ�DV�3DXO�EHJLQV�KLV�FRQFOXVLRQ�RI�

FKDSWHU�������,W�DOVR�LQIRUPV�RXU�GLVFXVVLRQ�WR�QRWH�WKDW�WKLV�FRQWUDVW�ZLWK�ORYH�

ZRXOG�QRW�ZRUN�LQ�WKH�VDPH�ZD\�ZLWK�WKH�5RPDQV�OLVW�RI�JUDFLRXV�JLIWV��7KH�

H[HUFLVH�RI�WKH�PDMRULW\�RI�WKH�5RPDQV�JLIWV�DUH�LQ�HVVHQFH�H[SUHVVLRQV�RI�ORYH�� 

7KH�OLVW�GLVFXVVHG�SUHYLRXVO\�LQ���&RU������-���FRQWDLQV�WZR�FRQQHFW�

LQJ�ZRUGV�XVHG�WR�FKDLQ�WKH�OLVW�WRJHWKHU��ᙴȜȜȠȢ�DQG�ᚐĲİȡȠȢ��7KH�ILUVW�PHDQV�

DQRWKHU�RI�WKH�VDPH�NLQG�DQG�WKH�VHFRQG�DQRWKHU�RI�D�GLIIHUHQW�NLQG��8QGHU�

VWRRG�LQ�WKH�OLJKW�RI�3DXO¶V�DOWHUQDWLQJ�XVH�RI�WKHVH�ZRUGV��WKH�OLVW�FOHDUO\�LGHQWL�



ϭϰ 

 

ILHV�WKUHH�FRQQHFWHG�FODVVHV�RI�PDQLIHVWDWLRQV�RI�WKH�6SLULW��������$�UHSUHVHQWD�

WLYH�IURP�HDFK�RI�WKH�WKUHH�FODVVHV�UHFHLYHV�PHQWLRQ�LQ�YHUVH�HLJKW��WKHUHIRUH��LW�

LV�UHDVRQDEOH�WR�DVVXPH�WKDW�WKH�DSRVWOH�KDV�WKH�HQWLUH���&RULQWKLDQV����OLVW�LQ�

YLHZ�DV�KH�VSHDNV�RI�FHVVDWLRQ�DQG�WHUPLQDWLRQ� 

9HUVHV���DQG����QHHG�WR�EH�WDNHQ�WRJHWKHU� 
�)RU�ZH�NQRZ�LQ�SDUW�DQG�ZH�SURSKHV\�LQ�SDUW����EXW�ZKHQ�WKH�SHUIHFW�
FRPHV��WKH�SDUWLDO�ZLOO�EH�GRQH�DZD\� 

)ROORZLQJ�WKH�FRQMXQFWLRQ�)RU��WKHVH�YHUVHV�WRJHWKHU�H[SODLQ�LQ�IXUWKHU�GHWDLO�

WKH�WUDQVLWRU\�QDWXUH�RI�WKH�PDQLIHVWDWLRQV�RI�WKH�6SLULW��7KHVH�DFWLYLWLHV�DUH�

PRGLILHG�E\�WKH�SKUDVH�LQ�SDUW��ᚌț�ȝȑȡȠȣȢ���DQG�FRQWUDVWHG�WR�WKH�SKUDVH�WKDW�

ZKLFK�LV�FRPSOHWH��Ĳᛂ�ĲȑȜİȚȠȞ���7KH�SKUDVH�WUDQVODWHG�LQ�SDUW�GRHV�QRW�FDUU\�WKH�

QRUPDO�*UHHN�SUHSRVLWLRQ�IRU�D�SKUDVH�ZLWK�WKLV�PHDQLQJ��ᙳʌȩ�ȝȑȡȠȣȢ��VHH���

&RU������������������,QVWHDG��ZLWK�ᚌț�WKH�SKUDVH�FDUULHV�PRUH�WKH�LGHD�RI�D�

ZKROH�GLYLGHG�LQWR�LQGLYLGXDO�SLHFHV��,Q�WKH�1HZ�7HVWDPHQW��LW�LV�XVHG�RQO\�

KHUH�DQG�LQ ��� &RU���������ZKHUH�3DXO�VSHDNV�RI�WKH�ERG\�RI�&KULVW�DQG�LWV�

PHPEHUV��³1RZ�\RX�DUH�&KULVW¶V�ERG\��DQG�LQGLYLGXDOO\��ᚌț�ȝȑȡȠȣȢ��

PHPEHUV�´�&KDUOHV�+RGJH�WUDQVODWHV�WKH�YHUVH��³7KDW�LV��FROOHFWLYHO\�\H�DUH�WKH�

ERG\�RI�&KULVW��LQGLYLGXDOO\�RU�VHYHUDOO\��\H�DUH�PHPEHUV�´���7KH�SKUDVH�ᚌț�

ȝȑȡȠȣȢ�LV�WKH�FRPSOHPHQW�RI�³FROOHFWLYHO\�´�,W�LV�WKH�LQGLYLGXDO�SLHFHV�WKDW�

FRPSULVH�WKH�FROOHFWLYH��DQG�VR�LW�GLVFORVHV�D�FRQQHFWLRQ�EHWZHHQ�WKH�SDUWV�DQG�

WKH�ZKROH��7KRXJK�REYLRXV�WR�KLV�*UHHN�UHDGHUV��3DXO¶V�SRLQW�LV�RIWHQ�PLVVHG�LQ�

(QJOLVK�WKDW�³WKH�SDUWV´�DUH�LQ�D�VHQVH�LQGLYLGXDO�FRPSRQHQWV�RI�³WKH�ZKROH�´ 



ϭϱ 

 

&RQVHTXHQWO\��WKLV�UHODWLRQVKLS�EHWZHHQ�WKDW�ZKLFK�LV�LQ�SDUW�DQG�WKDW�

ZKLFK�LV�FRPSOHWH�KHOSV�XV�GHILQH�WKH�LPSRUWDQW�ODWWHU�SKUDVH��9HUVH���QDPHV�

IRU�XV�WKUHH�RI�WKH�LQGLYLGXDO�SLHFHV�ZKLFK�PD\�EH�GHVFULEHG�DV�ᚌț�ȝȑȡȠȣȢ��WKH�

UHYHODWLRQ�IURP�WKH�6SLULW�WKDW�LV�WKH�ZRUG�RI�NQRZOHGJH��WKH�UHYHODWLRQ�IURP�

WKH�6SLULW�WKDW�LV�SURSKHF\��DQG�WKH�UHYHODWLRQ�IURP�WKH�6SLULW�WKDW�LV�NLQGV�RI�

WRQJXHV��8QGHUVWRRG�LQ�WKH�EURDGHU�FRQWH[W��HDFK�LQGLYLGXDO�PDQLIHVWDWLRQ�RI�

WKH�6SLULW�OLVWHG�LQ�����-���FDQ�EH�XQGHUVWRRG�DV�ᚌț�ȝȑȡȠȣȢ��LQGLYLGXDO�

FRPSRQHQWV�RI�D�ODUJHU�ZKROH��:KDW�WKHQ�LV�WKH�FRPSRVLWH�ZKROH��Ĳᛂ�ĲȑȜİȚȠȞ�"�

,W�LV�FOHDU�ILUVW�RI�DOO�WKDW�WKH�FRPSRVLWH�PXVW�LQFOXGH�LWV�LQGLYLGXDO�SLHFHV�EH�

FDXVH�RI�WKH�UHODWLRQVKLS�HVWDEOLVKHG�EHWZHHQ�ᚌț�ȝȑȡȠȣȢ�DQG�Ĳᛂ�ĲȑȜİȚȠȞ��

%HFDXVH�WKH�ᚌț�ȝȑȡȠȣȢ�DUH�WKH�LQGLYLGXDO�PDQLIHVWDWLRQV�RI��RU�UHYHODWRU\�ZRUN�

IURP��WKH�6SLULW��Ĳᛂ�ĲȑȜİȚȠȞ�PXVW�EH�WKH�FRPSOHWH��FRPSRVLWH �� RU�FROOHFWLYH�

PDQLIHVWDWLRQ�RI��RU�UHYHODWRU\�ZRUN�IURP��WKH�6SLULW��,QVHUWLQJ�WKH�UHWXUQ�RI�

&KULVW�LV�XQQDWXUDO��EHFDXVH�WKHUH�LV�QR�DSSDUHQW�FRPSRQHQW�ZKROH�FRQQHFWLRQ�

EHWZHHQ�WKH�PDQLIHVWDWLRQV�RI�WKH�6SLULW�RI���&RULQWKLDQV����DQG�WKH�6HFRQG�

&RPLQJ�RU�WKH�5DSWXUH��7KHUH�LV�QR�VHQVH�LQ�ZKLFK�WKH�5DSWXUH�LV�WKH�FRPSR�

VLWH�+RO\�6SLULW�ZRUN�RI�UHYHODWLRQ��&RQYHUVHO\��WKH�FRPSOHWH�FDQRQ�RI�6FULS�

WXUH�TXDOLILHV�DV�WKH�XOWLPDWH�FRPSRVLWH�RI�LQGLYLGXDOL]HG�PDQLIHVWDWLRQV�RI��RU�

UHYHODWLRQV�IURP��WKH�6SLULW��17�6FULSWXUH�LV�WKH�FROOHFWLYH�FRPSRVLWLRQ�RI�WKH�

WUXWK�FRQWDLQHG�LQ�LQGLYLGXDO�17�UHYHODWLRQV�FRPPXQLFDWHG�DQG�YDOLGDWHG�LQ�

WKH�VLJQ�JLIWV��,W�LV�WKH�FRPSOHWHG�ZRUN�RI�WKH�6SLULW�WKDW�ZDV�SURPLVHG�LQ�-RHO��

EHJXQ�DW�3HQWHFRVW��DQG�ILQLVKHG�RQ�3DWPRV��5HY�������-���������� 



ϭϲ 

 

-HVXV�DOVR�KDG�SURPLVHG�+LV�GLVFLSOHV�WKDW�WKH�+RO\�6SLULW�ZRXOG�WHDFK�

WKHP�³DOO�WKLQJV´��-RKQ��������DQG�JXLGH�WKHP�LQWR�³DOO�WKH�WUXWK´��-RKQ���������

7KLV�LV�WKH�ĲȑȜİȚȠȞ��WKH�FRPSOHWH�PDQLIHVWDWLRQ�RU�UHYHODWLRQ�RI�WKH�6SLULW��-XGH�

FDOOHG�LW�³WKH�IDLWK�RQFH�GHOLYHUHG�WR�WKH�VDLQWV´��-XGH���������2QFH�LW�ZDV�GHOLY�

HUHG��WKH�SDUWLDO�PDQLIHVWDWLRQV�RI�WKH�6SLULW�SDVVHG�DZD\��7KXV�3DXO�DIILUPV�WKH�

XOWLPDWH�DXWKRULW\�RI�KLV�RZQ�OHWWHU�LQ�WKH�&RULQWKLDQ�SDVVDJH�DV�DQ�LQVSLUHG�

DSRVWOH�RI�DQ�LQVSLUHG�VFULSWXUDO�WH[W�������-��������D�0RYLQJ�RQ�ZH�FRPH�WR�D�

VHFWLRQ�RI�WKH�SDVVDJH��ZKLFK�QRUPDOO\�GRHV�QRW�IDFWRU�ODUJHO\�LQWR�WKH�

LQWHUSUHWDWLRQ�RI�WKH�ZKROH�RU�LQ�DQVZHULQJ�WKH�TXHVWLRQ�DW�KDQG� 
 

��:KHQ�,�ZDV�D�FKLOG��,�XVHG�WR�VSHDN�OLNH�D�FKLOG��WKLQN�OLNH�D�FKLOG��
UHDVRQ�OLNH�D�FKLOG��ZKHQ�,�EHFDPH�D�PDQ��,�GLG�DZD\�ZLWK�FKLOGLVK�
WKLQJV� 

7KHUH�LV�KHUH��KRZHYHU��DQ�REYLRXV�FRQQHFWLRQ�EHWZHHQ�WKH�FRQFHSW�RI�UHYHOD�

WLRQ�DQG�WKH�LOOXVWUDWLRQ�3DXO�LV�XVLQJ��3DXO�GRHV�QRW�UHIHU�WR�WKH�³SOD\LQJ´�RU�

WKH�³DFWLYLWLHV´�RI�FKLOGKRRG�ZKLFK�DUH�SXW�DZD\��EXW�UDWKHU�KH�VSHDNV�RI�WKH�

FKLOG¶V�FRPPXQLFDWLRQ�DQG�FRPSUHKHQVLRQ��WRSLFV�FORVHO\�DVVRFLDWHG�ZLWK�WKH�

WZR�DVSHFWV�RI�WKH�+RO\�6SLULW¶V�ZRUN�RI�UHYHODWLRQ��+H�UHYLVLWV�WKH�PHWDSKRU�DV�

KH�DUJXHV�IRU�WKH�SUHIHUHQFH�RI�SURSKHF\�RYHU�WRQJXHV�������������E�3URSKHF\�

KHOSV�WKH�XQGHUVWDQGLQJ�PRUH�WKDQ�WRQJXHV��LW�EHWWHU�GHYHORSV�PDWXUH�WKLQNLQJ��

7KH�FRPSOHWHG�FDQRQ�RI�WKH�1HZ�7HVWDPHQW��EULQJLQJ�WKH�FKXUFK�LQWR�UHYHOD�

WRU\�PDQKRRG��ZRXOG�SURGXFH�HYHQ�PRUH�PDWXUH�WKLQNLQJ�WKDQ�WKLV������� 

7KH�QH[W�YHUVH�KDV�SUHVHQWHG�WKH�JUHDWHVW�FKDOOHQJH�WR�SURSRQHQWV�RI�

WKH�LQWHUSUHWDWLRQ�MXVW�GHOLQHDWHG��DQG�WKH�JUHDWHVW�VXSSRUW�WR�WKH�YLHZ�WKDW�WKH�



ϭϳ 

 

SDVVDJH�VSHDNV�RI�&KULVW¶V�UHWXUQ�������D 
 

��)RU�QRZ�ZH�VHH�LQ�D�PLUURU�GLPO\��EXW�WKHQ�IDFH�WR�IDFH��QRZ�,�NQRZ�
LQ�SDUW��EXW�WKHQ�,�ZLOO�NQRZ�IXOO\�MXVW�DV�,�DOVR�KDYH�EHHQ�IXOO\�NQRZQ� 

7KH�VSLULWXDO�SRZHU�RI�VRPH�JUHDW�K\PQV�RI�WKH�IDLWK�FDQ�EH�VHHQ�LQ�WKH�GRPL�

QDQW�LQWHUSUHWDWLRQV�RI�WKLV�YHUVH�������E�7KH�W\SLFDO�LQWHUSUHWDWLRQ�IROORZV�WKH�

EHJLQQLQJ�RI�3DXO¶V�PHWDSKRU��WKH�PLUURU��ZKLOH�LQWHUSUHWLQJ�WKH�ILUVW�SKUDVH�RI�

WKH�YHUVH��EXW�WKHQ�ORVHV�WKH�PHWDSKRU�ZKHQ�LQWHUSUHWLQJ�WKH�VHFRQG�SKUDVH�RI�

WKH�YHUVH��������7KLV�DSSURDFK�LV�LQFRUUHFW��$V�3DXO�VSHDNV�RI�³GLPO\�´�KH�LV�

WDONLQJ�DERXW�D�PLUURU��6R�DOVR��ZKHQ�KH�VSHDNV�RI�³IDFH�WR�IDFH�´�KH�LV�VWLOO�

WDONLQJ�DERXW�D�PLUURU��$OWKRXJK�KH�XVHV�YRFDEXODU\�VLPLODU�WR�1XP��������

ZKLFK�GHVFULEHV�0RVHV�DV�DQ�HVSHFLDOO\�SULYLOHJHG�SURSKHW��QRWH�WKDW�RQO\�KH�LQ�

KLV�GD\�ZDV�DQ�DXWKRU�RI�6FULSWXUH���WKH�PLUURU�PHWDSKRU�LV�DW�WKH�FHQWHU�RI�

3DXO¶V�SRLQW��&RULQWK�ZDV�NQRZQ�LQ�WKH�DQFLHQW�ZRUOG�IRU�WKH�KLJK�TXDOLW\�RI�LWV�

PLUURUV����7KHVH�PLUURUV��KRZHYHU��ZHUH�QRW�PDGH�RXW�RI�JODVV�DV�RXUV�DUH�WR�

GD\��EXW�UDWKHU�RXW�RI�SROLVKHG�EUDVV����([RG���������%UDVV�UHIOHFWV�ZHOO�ZKHQ�LW�

LV�SROLVKHG�ZHOO��EXW�LI�WKH�VXUIDFH�LV�WDUQLVKHG�RU�XQHYHQ��WKH�UHIOHFWLRQ�FDQ�EH�

GLVWRUWHG�DQG�RXW�RI�IRFXV��7KLV�LV�WKH�PHWDSKRU�WKH�DSRVWOH�3DXO�LV�XVLQJ�WR�

GHVFULEH�WKH�WUDQVLWRU\�QDWXUH�RI�WKH�PDQLIHVWDWLRQV�RI�WKH�6SLULW��:LWK�WKHVH�

WUDQVLWRU\�JLIWV��WKH�FRQWHQW�RI�*RG¶V�UHYHODWLRQ�LV�RQO\�GLPO\�VHHQ�DQG�VXEMHFW�

WR�WKH�DEXVHV�NQRZQ�LQ�WKH�&RULQWKLDQ�FKXUFK��EXW�ZKHQ�WKH�FDQRQ�UHDFKHG�

FRPSOHWLRQ��WKH�UHIOHFWLRQ�RI�WKH�IDFH�REWDLQHG�D�VKDUSHU�IRFXV��5HYHODWRU\�FRQ�

WHQW�EHFDPH�FOHDU��7KH�PLUURU�PHWDSKRU�RFFXUV�WZR�RWKHU�WLPHV�LQ�WKH�1HZ�



ϭϴ 

 

7HVWDPHQW��RQFH�UHSHDWHG�E\�3DXO����&RU������-�����DQG�RQFH�HDUOLHU�E\�-DPHV�

�-DPHV�����-���������%RWK�RI�WKHVH�SLFWXUHV�UHIHU�WR�WKH�ZULWWHQ�ZRUG�RI�*RG��

7KH�SKUDVH�³IDFH�WR�IDFH�´�WKRXJK�RIWHQ�XVHG�LQ�WKH�2OG�7HVWDPHQW�RI�SHUVRQ�WR�

SHUVRQ�HQFRXQWHUV��DOVR�FDQ�PHDQ�VLPSO\�D�UHIOHFWLRQ�DV�LQ�3URY�������������� 

:H�PXVW�HTXDOO\�EH�FDUHIXO�ZLWK�WKH�ILQDO�KDOI�RI�WKH�YHUVH��,W�LV�RIWHQ�

FRQFOXGHG�WKDW�RQO\�ZKHQ�ZH�DUH�UHVXUUHFWHG�ZLWK�WKH�/RUG�ZLOO�ZH�NQRZ�+LP�

DV�IXOO\�DV�+H�NQRZV�XV��%XW�WKLV�FRQFOXVLRQ�FOHDUO\�DVVXPHV�WRR�PXFK��������

2XU�NQRZOHGJH�RI�*RG�LV�FRPSOHWH�ZKHQ�+H�FRPSOHWHV�+LV�VHOI-UHYHODWLRQ��QRW�

ZKHQ�ZH�KDYH�REWDLQHG�D�FRPSOHWH�XQGHUVWDQGLQJ�RI�+LP��:H�IXOO\�NQRZ�+LP�

ZKHQ�ZH�IXOO\�NQRZ�WKH�³DOO�WKLQJV´�DQG�³DOO�WKH�WUXWK´�+H�KDV�FKRVHQ�WR�UHYHDO�

WR�XV��-RKQ����������������7KLV�KDSSHQHG�DW�WKH�FORVH�RI�WKH�1HZ�7HVWDPHQW�

FDQRQ��DQG�LW�ZDV�E\�WKHQ�WKDW�WRQJXHV�KDG�FHDVHG�DORQJ�ZLWK�WKH�RWKHU�PDQL�

IHVWDWLRQV�RI�WKH�6SLULW��3DXO�FRQFOXGHV� 
 

��$QG� QRZ� DELGHV� IDLWK�� KRSH�� ORYH—WKHVH� WKUHH�� DQG� WKH�
JUHDWHVW�RI�WKHVH�LV�WKH�ORYH� 

+HUH�DJDLQ�ZH�KDYH�D�VLJQLILFDQW�FRQWUDVW�DV�3DXO�FRQFOXGHV�KLV�FDOO�QRW�WR�IRU�

JHW�WKH�LPSRUWDQFH�RI�ORYH�LQ�WKH�H[HUFLVH�RI�DQ\�JUDFLRXV�JLIW�RU�PDQLIHVWDWLRQ�

RI�WKH�6SLULW����&RU������-����+H�FRQWUDVWV�ZKDW�DELGHV�ZLWK�ZKDW�KH�KDV�MXVW�

VDLG�ZLOO�FHDVH��)DLWK��KRSH��DQG�HVSHFLDOO\�ORYH�ZLOO�DELGH��WKLQJV�WKDW�DUH�SDU�

WLDO�ZLOO�QRW���������,I�RXU�SRVVHVVLRQ�RI�UHYHODWRU\�PDQLIHVWDWLRQV�RI�WKH�6SLULW�

LV�LQFRPSOHWH�XQWLO�WKH�UHWXUQ�RI�&KULVW��WKHQ�WKH�FRPSOHWHG�FDQRQ�RI�6FULSWXUH�

EHORQJV�WR�WKH�FDWHJRU\�RI�ZKDW�VKDOO�FHDVH�UDWKHU�WKDQ�ZKDW�VKDOO�DELGH�LQ�



ϭϵ 

 

3DXO¶V�FRQWUDVW�������-���7R�WKH�FRQWUDU\��WKH�3VDOPLVW�DIILUPV��³)RUHYHU��2�

/RUG��WK\�ZRUG�LV�VHWWOHG�LQ�KHDYHQ´��3V�����������:KHQ�WKH�SHUIHFW�FRPHV��

ZKDW�FDPH�EHIRUH�LW�FHDVHV��VR�WKH�FRPSOHWHG�FDQQRQ�FDQQRW�EHORQJ�WR�WKLV�FDW�

HJRU\�RI�WKH�SDUWLDO��IRU�OLNH�ORYH��LW�ZLOO�DELGH�IRUHYHU����9HUVH����³1RZ�ZH�

NQRZ�LQ�SDUW�DQG�ZH�SURSKHV\�LQ�SDUW�´�FDQQRW�UHIHU�WR�SRVVHVVRUV�RI�WKH�VFULS�

WXUDO�FDQRQ�EHFDXVH�WKDW�FDQRQ�VKDOO�QHYHU�³EH�GRQH�DZD\�´ 

&21&/86,21 

7KH�WUDQVLWRU\��QRQ-QRUPDWLYH�QDWXUH�RI�WKH�PDQLIHVWDWLRQV�RI�WKH�6SLU�

LW�VKRZV�WKDW�WKH�1HZ�7HVWDPHQW�JLIW�RI�WRQJXHV�KDV�FHDVHG��7KH�SKHQRPHQD�RI�

WRGD\�PD\�TXDOLI\�DV�ZRQGHUV�RI�VRPH�NLQG��EXW�QRW�DV�WKH�1HZ�7HVWDPHQW�JLIW�

�0DWW������-���������)LQDOO\��3DXO�PDNHV�GHFLVLYHO\�FOHDU�WKDW�WKH�1HZ�7HVWD�

PHQW�JLIW�RI�WRQJXHV�ZRXOG�FHDVH�ZLWK�WKH�FORVH�RI�WKH�FDQRQ��7KH�FRPSOHWHG�

UHYHODWLRQ�KDV�FRPH��DQG�LWV�DOO-VXIILFLHQW�WUXWK�UHTXLUHV�RXU�IXOOHVW�DWWHQWLRQ� 

7RGD\¶V�HYDQJHOLFDO�FRPSURPLVH�ZLWK�FKDULVPDWLFV�LV�D�IDLOXUH�WUDFHD�

EOH�WR�WKH�QHZ�HYDQJHOLFDO�UHSXGLDWLRQ�RI�ELEOLFDO�VHSDUDWLVP��7KH�DSRVWOH�3DXO�

ZDUQHG�QRW�RQO\�RI�D�KHWHURGR[�JRVSHO�DQG�DQ�DEHUUDQW�&KULVWRORJ\��EXW�DOVR�RI�

D�GLIIHUHQW�VSLULW����&RU������-��������7KH�DSRVWOH�-RKQ�QDPHG�WKLV�NLQG�RI�VSLULW�

WKH�VSLULW�RI�DQWLFKULVW����-RKQ����-��������,WV�IUXLW�ZDV�WKH�PDQ\�IDOVH�SURSKHWV�

WKDW�KDG�JRQH�RXW�LQWR�WKH�ZRUOG��+H�ZDUQV��³%HOLHYH�QRW��EXW�WHVW�´�7KH�DXWKRU�

LW\��LQHUUDQF\��DQG�VXIILFLHQF\�RI�6FULSWXUH�LV�UHMHFWHG�E\�FKDULVPDWLFLVP�DQG�

FRPSURPLVHG�E\�FRQWLQXDWLRQLVP����7LP������-�������7KH�3URWHVWDQW�UHIRUPHUV�

UHMHFWHG�DQ\�VHFRQG�VWUHDP�RI�UHYHODWLRQ�LQ�WKHLU�GD\����DQG�VR�PXVW�ZH�����-�� 



ϮϬ 

 

(1'127(6 

 

��(DUOH�(��&DLUQV��&KULVWLDQLW\�7KURXJK�WKH�&HQWXULHV��UHY���G�HG���*UDQG�5DSLGV��
=RQGHUYDQ�3XEOLVKLQJ�+RXVH������������-���� 

��6HH�IRU�H[DPSOH��2��7DOPDGJH�6SHQFH��&KDULVPDWLVP��$ZDNHQLQJ�RU�$SRVWDV\"�
�*UHHQYLOOH��6&��%RE�-RQHV�8QLYHUVLW\�3UHVV�������� 

��:LOOLDP�$UWKXU�QRWHV��³$PRQJ�WKH�SHUPDQHQW�EHQHILWV�UHVXOWLQJ�IURP�3HQWHFRVW��ZH�
FDQQRW�LQFOXGH�WKH�YLVLEOH�IODPH��2I�LW�ZH�QHYHU�DJDLQ�ILQG�DQ\�PHQWLRQ�LQ�WKH�FRXUVH�RI�
WKH�DSRVWROLFDO�KLVWRU\��LW�DSSHDUV�WR�VWDQG�UHODWHG�WR�WKH�&KULVWLDQ�GLVSHQVDWLRQ�DV�WKH�
ILUHV�RI�6LQDL�GLG�WR�WKH�0RVDLF��—WKH�VROHPQ�WRNHQ�RI�VXSHUQDWXUDO�SRZHU�XSRQ�LWV�
LQDXJXUDO�GD\�´�7KH�7RQJXH�RI�)LUH��7KH�7UXH�3RZHU�RI�&KULVWLDQLW\��1HZ�<RUN��+DU�
SHU�DQG�%URWKHUV������������� 

��1RWH�WKDW�WKH�6SLULW¶V�IDOOLQJ�XSRQ�WKH�6DPDULWDQV�LQ�$FWV�����-���PD\�EH�FRQVLGHUHG�D�
WKLUG�UHFXUUHQFH�LQ�WKLV�OLVW��DOWKRXJK�WRQJXHV�LV�QRW�H[SUHVVO\�PHQWLRQHG�WKHUH��7KH�
LQFOXVLRQ�RI�WKH�6DPDULWDQV�LQ�WKH�ERG\�RI�&KULVW�ZRXOG�KDYH�EHHQ�DQ�LVVXH�VLPLODU�WR�
WKDW�RI�WKH�*RG-IHDULQJ�*HQWLOHV�DQG�WKH�(SKHVLDQ�*HQWLOHV��)RU�D�WKRURXJK�WUHDWPHQW�RI�
WKLV�WRSLF��VHH�WKH�³6WUDQJH�)LUH´�SUHVHQWDWLRQ�RI�5��&��6SURXO�WLWOHG��³8QGHUYDOXLQJ�
3HQWHFRVW´��KWWSV���ZZZ�JW\�RUJ�OLEUDU\�VWUDQJHILUH���6LQFODLU�)HUJXVRQ�QRWHV�KRZ�3HWHU�
WLHV�WKH�&RUQHOLXV�HYHQW�WR�WKH�3HQWHFRVW�HYHQW�DV�WZR�VLPLODU�HYHQWV��$FWV������-�����
7KH�+RO\�6SLULW��'RZQHUV�*URYH��,/��,QWHUYDUVLW\�3UHVV������������ 

��6HH�WKH�DSSHQGL[�WDEOH�$��IRU�D�OLVW�RI�WKH�JLIWV�LQ�HDFK�SDVVDJH��7KH�RQH�JLIW�WKH�OLVWV�
KDYH�LQ�FRPPRQ��SURSKHF\��LV�D�EURDG�FDWHJRU\�RI�VSLULWXDO�JLIWHGQHVV�WKDW�PD\�KDYH�
LQFOXGHG�VRPH�HOHPHQWV�EHVW�FKDUDFWHUL]HG�DV�QRUPDWLYH�JUDFLRXV�JLIWV��LQ�5RPDQV�����
DQG�VRPH�EHVW�FKDUDFWHUL]HG�DV�WHPSRUDU\�PDQLIHVWDWLRQV�RI�WKH�6SLULW��LQ���&RULQWKLDQV�
�����1RWH�WKDW�LQ�KLV�FRQWUDVW�RI�SURSKHF\�DV�VXSHULRU�WR�WRQJXHV�LQ�WKH�&RULQWKLDQ�FRQ�
WH[W��3DXO�VHHPV�WR�H[SDQG�RQ�WKHVH�WZR�FDWHJRULHV�LQ���&RU���������ZKHUH�KLV�SURSKHF\�
FDWHJRU\�LQFOXGHV�³KDV�D�SVDOP��KDV�D�WHDFKLQJ��KDV�D�UHYHODWLRQ´�DQG�KLV�WRQJXHV�FDWH�
JRU\�LQFOXGHV�³KDV�D�WRQJXH��KDV�DQ�LQWHUSUHWDWLRQ�´�7KLV�H[SDQVLRQ�RI�WKH�FDWHJRU\�RI�
SURSKHF\�LQWR�WKUHH�VHSDUDWH�HOHPHQWV��UHYHODWLRQ��PXVLF��WHDFKLQJ��FRXOG�H[SODLQ�ZK\�LW�
DSSHDUV�LQ�ERWK�WKH�QRUPDWLYH�OLVW�RI�5RPDQV��LWV�PXVLF�DVSHFW��DQG�LQ�WKH�WHPSRUDU\�OLVW�
RI���&RULQWKLDQV��LWV�UHYHODWLRQ�DVSHFW���3URSKHF\�DV�UHYHODWLRQ�LV�WUDQVLWRU\����&RULQWKL�
DQV������SURSKHF\�DV�PXVLF�DQG�RU�WHDFKLQJ�LV�QRUPDWLYH��5RPDQV����� 

��1RWH�WKDW�WKH�DXWKRU�RI�+HEUHZV��SHUKDSV�/XNH��VSHDNV�RI�KLPVHOI�KHUH�DV�EHORQJLQJ�
WR�D�VHFRQG�JHQHUDWLRQ�RI�ILUVW�FHQWXU\�EHOLHYHUV�ZKR�KDG�KHDUG�WKH�JRVSHO�RI�&KULVW�
IURP�WKRVH�WKDW�KDG�KHDUG�&KULVW�GLUHFWO\�DQG�ZKRVH�PHVVDJH�KDG�EHHQ�FRQILUPHG�ZLWK�
PLUDFXORXV�VLJQ-JLIWV�RI�WKH�+RO\�6SLULW��(YHQ�DW�WKLV�HDUO\�GDWH��WKH�DXWKRU�RI�WKLV�ERRN�
RI�WKH�%LEOH�VSRNH�RI�VLJQ-JLIWV�DV�D�KLVWRULFDO��WKHP-QRW-XV�SKHQRPHQRQ� 

��-HVXV�SUD\V��³6DQFWLI\�WKHP�LQ�WK\�WUXWK��WK\�ZRUG�LV�WUXWK´��-RKQ���������3DXO�H[KRUW�
HG�7LPRWK\��³3UHDFK�WKH�ZRUG´����7LP��������&KDUOHV�6SXUJHRQ�FRPPHQWHG�RQ�WKH�
VFRXUJH�RI�FRQWLQXLQJ�UHYHODWLRQV�LQ�KLV�PHVVDJH�WLWOHG��³7KH�3DUDFOHWH´��³,�KDYH�VHHQ�
WKH�6SLULW�RI�*RG�VKDPHIXOO\�GLVKRQRUHG�E\�SHUVRQV��,�KRSH�WKH\�ZHUH�LQVDQH��ZKR�KDYH�
VDLG�WKDW�WKH\�KDYH�KDG�WKLV�DQG�WKDW�UHYHDOHG�WR�WKHP��7KHUH�KDV�QRW��IRU�VRPH�\HDUV��
SDVVHG�RYHU�P\�KHDG�D�VLQJOH�ZHHN�LQ�ZKLFK�,�KDYH�QRW�EHHQ�SHVWHUHG�ZLWK�WKH�UHYHOD�
WLRQV�RI�K\SRFULWHV�RU�PDQLDFV��6HPL-OXQDWLFV�DUH�YHU\�IRQG�RI�FRPLQJ�ZLWK�PHVVDJHV�
IURP�WKH�/RUG�WR�PH��DQG�LW�PD\�VDYH�WKHP�VRPH�WURXEOH�LI�,�WHOO�WKHP�RQFH�DQG�IRU�DOO�
WKDW�,�ZLOO�KDYH�QRQH�RI�WKHLU�VWXSLG�PHVVDJHV��:KHQ�P\�/RUG�DQG�0DVWHU�KDV�DQ\�PHV�
VDJH�WR�PH��+H�NQRZV�ZKHUH�,�DP��DQG�+H�ZLOO�VHQG�LW�WR�PH�GLUHFW—�QRW�E\�PDG-FDSV��
1HYHU�GUHDP�WKDW�HYHQWV�DUH�UHYHDOHG�WR�\RX�E\�KHDYHQ��RU�\RX�PD\�FRPH�WR�EH�OLNH�
WKRVH�LGLRWV�ZKR�GDUH�LPSXWH�WKHLU�EODWDQW�IROOLHV�WR�WKH�+RO\�6SLULW��LI�\RX�IHHO�\RXU�
WRQJXH�LWFK�WR�WDON�QRQVHQVH��WUDFH�LW�WR�WKH�GHYLO��QRW�WR�WKH�6SLULW�RI�*RG��:KDWHYHU�LV�
WR�EH�UHYHDOHG�E\�WKH�6SLULW�WR�DQ\�RI�XV�LV�LQ�WKH�:RUG�RI�*RG�DOUHDG\��+H�DGGV�QRWKLQJ�



Ϯϭ 

 

WR�WKH�%LEOH��DQG�QHYHU�ZLOO��/HW�SHUVRQV�ZKR�KDYH�UHYHODWLRQV�RI�WKLV��WKDW��DQG�WKH�RWK�
HU��JR�WR�EHG�DQG�ZDNH�XS�LQ�WKHLU�VHQVHV��,�RQO\�ZLVK�WKH\�ZRXOG�IROORZ�WKH�DGYLFH�DQG�
QR�ORQJHU�LQVXOW�WKH�+RO\�6SLULW�E\�OD\LQJ�WKHLU�QRQVHQVH�DW�+LV�GRRU�´ 

��%HQMDPLQ�%��:DUILHOG�DIILUPV��³7KHUH�LV�OLWWOH�RU�QR�HYLGHQFH�DW�DOO�IRU�PLUDFOH-
ZRUNLQJ�GXULQJ�WKH�ILUVW�ILIW\�\HDUV�RI�WKH�SRVW-$SRVWROLF�FKXUFK��LW�LV�VOLJKW�DQG�XQLP�
SRUWDQW�IRU�WKH�QH[W�ILIW\�\HDUV��LW�JURZV�PRUH�DEXQGDQW�GXULQJ�WKH�QH[W�FHQWXU\��WKH�
WKLUG���DQG�LW�EHFRPHV�DEXQGDQW�DQG�SUHFLVH�RQO\�LQ�WKH�IRXUWK�FHQWXU\��WR�LQFUHDVH�VWLOO�
IXUWKHU�LQ�WKH�ILIWK�DQG�EH\RQG��7KXV��LI�WKH�HYLGHQFH�LV�ZRUWK�DQ\WKLQJ�DW�DOO��LQVWHDG�RI�
D�UHJXODUO\�SURJUHVVLQJ�GHFUHDVH��WKHUH�ZDV�D�VWHDGLO\�JURZLQJ�LQFUHDVH�RI�PLUDFOH-
ZRUNLQJ�IURP�WKH�EHJLQQLQJ�RQ�´�&RXQWHUIHLW�0LUDFOHV��������UHSULQW��/RQGRQ��7KH�
%DQQHU�RI�7UXWK�7UXVW����������-��� 

��%$*'��V��Y��³ȖȜııĮ�´�LQWHUSUHWV�WKH�ZRUG�DV�³ODQJXDJH´�LQ�$FWV�EXW�³HFVWDWLF�
VSHHFK´�LQ���&RULQWKLDQV��&RPPHQWLQJ�LQ�UHJDUG�WR���&RULQWKLDQV�����WKH�OH[LFRQ�VD\V��
³7KHUH�LV�QR�GRXEW�DERXW�WKH�WKLQJ�UHIHUUHG�WR�>LQ���&RU����-��@��QDPHO\�WKH�EURNHQ�
VSHHFK�RI�SHUVRQV�LQ�UHOLJLRXV�HFVWDV\��7KH�SKHQRPHQRQ��DV�IRXQG�LQ�+HOOHQLVWLF�UHOL�
JLRQ��LV�GHVFULEHG��������7KH�RULJLQ�RI�WKH�WHUP�LV�OHVV�FOHDU�´�7KH�OH[LFRQ��KRZHYHU��OHDYHV�
WKH�GLFKRWRP\�WKLV�FUHDWHV�EHWZHHQ�/XNH�DQG�3DXO�XQUHVROYHG��&ODVVLFDO�3HQWHFRVWDOV�
IURP�WKH�EHJLQQLQJ�EHOLHYHG�WKHLU�WRQJXHV�JLIW�WR�EH�WKH�JLIW�RI�WKH�VXGGHQ�DELOLW\�WR�
VSHDN�IOXHQWO\�D�IRUHLJQ�ODQJXDJH�WKH\�KDG�QRW�EHIRUH�VWXGLHG��)RU�$JQHV�2]PDQ��WKH�
ILUVW�WR�H[SHULHQFH�WKH�JLIW�LQ�������WKH�ODQJXDJH�ZDV�&KLQHVH��:LWK�PLVVLRQDU\�]HDO�
WKHVH�HDUO\�3HQWHFRVWDOV�WRRN�WKHLU�WRQJXHV�JLIW�WR�PLVVLRQ�ILHOGV�DURXQG�WKH�ZRUOG��7KHLU�
GLVDSSRLQWPHQW�DQG�IDLOXUH�LQ�WKLV�HQGHDYRU�LV�D�PDWWHU�RI�KLVWRULFDO�UHFRUG� 

���:��*��3XWPDQ�DJUHHV�ZLWK�WKLV�SURSRVLWLRQ�VWDWLQJ��³+RZHYHU��LW�LV�XQOLNHO\�WKDW�
/XNH��D�FDUHIXO�KLVWRULDQ��/N�����-���DQG�FORVH�FRPSDQLRQ�RI�3DXO��ZKR�VSRNH�LQ�
WRQJXHV����&RU����������PLVXQGHUVWRRG�WKH�QDWXUH�RI�JORVVRODOLD�´�7KH�DXWKRU�WKHUHIRUH�
DWWHPSWV�WR�FRQWULYH�D�ZD\�WR�H[FXVH�/XNH�IURP�UHIHUULQJ�WR�NQRZQ�ODQJXDJHV��1HZ�
%LEOH�'LFWLRQDU\��V��Y��³*LIW�RI�7RQJXHV�´�������6LQFODLU�%��)HUJXVRQ�VXSSRUWV�NQRZQ�
ODQJXDJH��7KH�+RO\�6SLULW��'RZQHU¶V�*URYH��,/��,QWHUYDUVLW\�3UHVV������������-���� 

���7KHVH�DUJXPHQWV�IRU�HFVWDWLF�VSHHFK�LQFOXGH�WKH�SKUDVH�³WRQJXHV�������RI�DQ�
JHOV´���������WKH�SKUDVH�³LQ�KLV�VSLULW�KH�VSHDNV�P\VWHULHV´���������WKH�XVH�RI�ĳȦȞȒ�UDWKHU�
WKDQ�ȖȜııĮ�������-�����DQG�WKH�SKUDVH�³P\�PLQG�LV�XQIUXLWIXO´����������$QJHOV�QR�
ZKHUH�HPSOR\�HFVWDWLF�VSHHFK��³6SHDNLQJ�P\VWHULHV´�LV�SDUDOOHO�WR�³QR�RQH�XQGHU�
VWDQGV�´�DQG�LW�GHVFULEHV�WKH�QHJDWLYH�HIIHFW�RQ�WKRVH�ZKR�GLG�QRW�NQRZ�WKH�IRUHLJQ�ODQ�
JXDJHV�VSRNHQ�DV�LQ�$FWV�������7KH�WHUP�ĳȦȞȒ�LV�D�V\QRQ\P�IRU�ȖȜııĮ��QRW�E\�ZD\�RI�
FRQWUDVW�WR�LW��3DXO¶V�XVH�RI�,VD�������-���LQ�������GHPRQVWUDWHV�WKDW�KH�KDG�NQRZQ�KX�
PDQ�ODQJXDJHV�LQ�PLQG��$QG�WKH�³XQIUXLWIXO�PLQG´�LV�QRW�D�VWDWH�RI�XQFRQVFLRXVQHVV��EXW�
UDWKHU�WKH�VWDWH�RI�LVRODWLRQ��,W�LV�D�PLQG�WKDW�FDQ�RQO\�HGLI\�LWVHOI�EHFDXVH�LW�DORQH�NQRZV�
WKH�ODQJXDJH��������� 

���7KH�HYDQJHOLFDO�FKDULVPDWLF�:D\QH�*UXGHP�ZULWHV�WKH�IROORZLQJ�LQ�WKLV�UHJDUG��
DGYRFDWLQJ�D�WZR-WLHUHG�UHYHODWRU\�SURSKHWLF�JLIW��³'R�WKRVH�LQ�WKH�FKDULVPDWLF�PRYH�
PHQW�WRGD\�XQGHUVWDQG�SURSKHF\�WR�KDYH�VXFK�OHVVHU�DXWKRULW\"�7KRXJK�VRPH�ZLOO�VSHDN�
RI�SURSKHF\�DV�EHLQJ�WKH�µZRUG�RI�*RG¶�IRU�WRGD\��WKHUH�LV�DOPRVW�XQLIRUP�WHVWLPRQ\�
IURP�DOO�VHFWLRQV�RI�WKH�FKDULVPDWLF�PRYHPHQW�WKDW�SURSKHF\�LV�LPSHUIHFW�DQG�LPSXUH��
DQG�ZLOO�FRQWDLQ�HOHPHQWV�WKDW�DUH�QRW�WR�EH�REH\HG�RU�WUXVWHG�´�7KH�*LIW�RI�3URSKHF\�LQ�
WKH�1HZ�7HVWDPHQW�DQG�7RGD\��:KHDWRQ��&URVVZD\�������������%��%��:DUILHOG�FRXQVHOV�
DJDLQVW�DFFHSWDQFH�RI�WKH�SRVVLELOLW\�RI�FRUUXSWHG�VXSHUQDWXUDO�UHYHODWLRQ��³7KDW�ZH�PD\�
EHOLHYH�LQ�D�VXSHUQDWXUDO�UHGHPSWLRQ��ZH�PXVW�EHOLHYH�LQ�D�VXSHUQDWXUDO�UHYHODWLRQ��E\�
ZKLFK�DORQH�ZH�FDQ�EH�DVVXUHG�WKDW�WKLV�DQG�QRW�VRPHWKLQJ�HOVH�ZDV�ZKDW�RFFXUUHG��DQG�
WKDW�WKLV�DQG�QRW�VRPHWKLQJ�HOVH�ZDV�ZKDW�LW�PHDQW��7KH�&KULVWLDQ�PDQ�FDQQRW�DIIRUG�WR�
UHOD[�LQ�WKH�OHDVW�GHJUHH�KLV�HQWLUH�FRQILGHQFH�LQ�D�VXSHUQDWXUDO�UHYHODWLRQ�´�³&KULVWLDQ�
6XSHUQDWXUDOLVP´�LQ�%LEOLFDO�DQG�7KHRORJLFDO�6WXGLHV��3KLODGHOSKLD��3UHVE\WHULDQ�DQG�
5HIRUPHG�����������-��� 



ϮϮ 

 

���7KDW�D�PLVXQGHUVWDQGLQJ�RI�WKLV�SDVVDJH�SURYLGHV�D�ODXQFK�SDG�GRZQ�WKH�VOLSSHU\�
VORSH�RI�FRQWLQXLQJ�UHYHODWLRQ�FDQ�EH�LOOXVWUDWHG�E\�D�UHFHQW�EORJ�E\�3DVWRU�-DVRQ�0H\HU��
-RKQ�3LSHU¶V�VXFFHVVRU�DW�%HWKOHKHP�%DSWLVW�&KXUFK�LQ�0LQQHDSROLV��01��WLWOHG��
³&RQIHVVLRQV�RI�D�)XQFWLRQDO�&HVVDWLRQLVW�´�0H\HU�ZURWH��³,�KDYH�QHYHU�DGRSWHG�WKH�
FHVVDWLRQLVW�YLHZSRLQW�WKDW�FHUWDLQ�VSLULWXDO�JLIWV�FHDVHG�ZKHQ�WKH�DSRVWROLF�DJH�FDPH�WR�
DQ�HQG��3DXO¶V�DUJXPHQW�WKDW�WRQJXHV�DQG�SURSKHF\�ZLOO�HQG�µZKHQ�WKH�SHUIHFW�
FRPHV¶����&RULQWKLDQV�����–����LV�D�UHIHUHQFH�WR�WKH�VHFRQG�FRPLQJ�RI�&KULVW��QRW�WKH�
FORVH�RI�WKH�ELEOLFDO�FDQRQ��,�WHOO�P\�FHVVDWLRQLVW�IULHQGV�WKDW�WKHUH�LV�D�GD\�FRPLQJ�ZKHQ�
,�WRR�ZLOO�EH�D�FHVVDWLRQLVW��WKH�VHFRQG�FRPLQJ�´�7KLV�SDVWRU�WKHQ�H[SODLQV�KRZ�KH�LQ�
WHQGV�QR�ORQJHU�WR�EH�D�IXQFWLRQDO�FHVVDWLRQLVW�ZLWK�D�YLRODWHG�FRQVFLHQFH�DQG�KRZ�KH�
ZLOO�EHJLQ�WR�³GHVLUH�*RG�LQ�+LV�JLIWV´�E\�EULQJLQJ�KLV�OHDGHUVKLS�WR�WKH�FKDULVPDWLF�
&RQYHUJHQFH�&RQIHUHQFH��³HDJHU�WR�OHDUQ�IURP�RWKHUV´�>KWWSV���ZZZ�GHVLULQJJRG�RUJ�
DUWLFOHV�FRQIHVVLRQV-RI-D-IXQFWLRQDO-FHVVDWLRQLVW��DFFHVVHG�����������@� 

���6HH�WKH�VWXG\�GRQH�E\�5REHUW�,�3RWWHU��$�/RRN�DW�WKH�%RRN��7RQJXHV�	�&RQWLQXRXV�
5HYHODWLRQ��+HUEHU�&LW\��87��+HUEHU�9DOOH\�3UHVV��Q�G��� 

���6HH�WKH�DSSHQGL[�IRU�7DEOH�$���LELG����� 

���&KDUOHV�+RGJH��$�&RPPHQWDU\�RQ��	��&RULQWKLDQV��������UHSULQW��&DUOLVOH��3$��7KH�
%DQQHU�RI�7UXWK�7UXVW������������� 

���0\URQ�+RXJKWRQ�QRWHV�WKDW�VLQFH�WKH�TXDOLW\�RI�WKH�JLIWV�LQ�TXHVWLRQ��WKH�SDUWLDO��DUH�
UHYHODWRU\��WKH�TXDOLW\�RI�WKH�SHUIHFW�RU�FRPSOHWH�PXVW�DOVR�EH�UHYHODWRU\��7KH�GLIIHUHQFH�
EHWZHHQ�SDUWLDO�DQG�FRPSOHWH�LV�TXDQWLWDWLYH��QRW�TXDOLWDWLYH��+H�FRQFOXGHV�WKDW�SHUIHFW�
UHIHUV�WR�FRPSOHWHG�UHYHODWLRQ��³$�5HH[DPLQDWLRQ�RI���&RULQWKLDQV�����-���´������ 

���)RU�RWKHU�DGYRFDWHV�RI�WKLV�LQWHUSUHWDWLRQ�VHH�5REHUW�/��5H\PRQG��:KDW�$ERXW�&RQ�
WLQXLQJ�5HYHODWLRQV�DQG�0LUDFOHV�LQ�WKH�3UHVE\WHULDQ�&KXUFK�7RGD\"�$�6WXG\�RI�WKH�
'RFWULQH�RI�WKH�6XIILFLHQF\�RI�6FULSWXUH��3KLOOLSVEXUJ��1-��3UHVE\WHULDQ�DQG�5HIRUPHG��
���������-����DQG�5��%UXFH�&RPSWRQ��³��&RULQWKLDQV�������DQG�WKH�&HVVDWLRQ�RI�0LUDF�
XORXV�*LIWV�´�7KH�0LG-$PHULFDQ�&RQIHUHQFH�RQ�3UHDFKLQJ��7KH�0LQLVWU\�RI�WKH�+RO\�
6SLULW��$OOHQ�3DUN��0,��'HWURLW�%DSWLVW�7KHRORJLFDO�6HPLQDU\�������������&HVVDWLRQLVWV�
-RKQ�0DF$UWKXU��-U���&KDULVPDWLF�&KDRV��*UDQG�5DSLGV��=RQGHUYDQ��������������DQG�
5LFKDUG�*DIILQ��-U���³$�&HVVDWLRQLVW�9LHZ´�LQ�$UH�0LUDFXORXV�*LIWV�IRU�7RGD\"�)RXU�
9LHZV��*UDQG�5DSLGV��=RQGHUYDQ�������������GLVDJUHH��VHHLQJ�WKDW�ZKLFK�LV�SHUIHFW�DV�
&KULVW¶V�UHWXUQ��0DF$UWKXU¶V�YLHZ�GHSHQGV�XSRQ�WRQJXHV�FHDVLQJ�DW�D�GLIIHUHQW�WLPH�
WKDQ�ZKDW�LV�GHVFULEHG�E\�WKDW�ZKLFK�LV�LQ�SDUW�VKDOO�EH�GRQH�DZD\��)RU�D�VXSSRUW�WKDW�
WKH�PLGGOH�YRLFH�LV�GHSRQHQW�DQG�QRW�UHIOH[LYH��VHH�0\URQ�-��+RXJKWRQ��³$�5H[DPLQD�
WLRQ�RI���&RULQWKLDQV�����-���´�%LEOLRWKHFD�6DFUD������-XO�����������-�����*DIILQ�WULHV�
WR�FODLP�WKDW�FHVVDWLRQ-WLPLQJ�LV�QRW�LQ�YLHZ� 

���7KH�LPSRUWDQFH�RI�WKH�SKUDVH�³IDFH�WR�IDFH´�WR�WKLV�SRVLWLRQ�LV�LOOXVWUDWHG�E\�:D\QH�
*UXGHP¶V�FRQFOXVLRQ��³7KLV�LV�ZKDW�LV�H[SODLQHG�E\�YHUVH�����7KHQ��DW�WKH�WLPH�WKH�SHU�
IHFW�FRPHV��ZH�VKDOO�VHH�µIDFH�WR�IDFH¶�DQG�NQRZ�µHYHQ�DV�ZH�DUH�NQRZQ�¶�7KLV�PHDQV�
WKDW�WKH�WLPH�ZKHQ�µWKH�SHUIHFW¶�FRPHV�PXVW�EH�WKH�WLPH�RI�&KULVW¶V�UHWXUQ�´�7KH�*LIW�RI�
3URSKHF\�LQ�WKH�1HZ�7HVWDPHQW�DQG�7RGD\������ 

���)DQQ\�&URVE\¶V�³6DYHG�E\�*UDFH�´�WKH�SURIHVVLRQ�RI�WKLV�EOLQG�VDLQW�ZKR�DQWLFLSDWHG�
VHHLQJ�WKH�/RUG�³IDFH�WR�IDFH�´�FRPHV�ILUVW�WR�PLQG��3HUKDSV�&DUULH�%UHFN¶V�³)DFH�WR�
)DFH´�KDV�EHHQ�HTXDOO\�LQIOXHQWLDO� 

���&RPSWRQ�QRWHV��³9LUWXDOO\�DOO�UHFRJQL]H�WKDW�WKH�ILUVW�SDUW�RI�3DXO¶V�DQDORJ\��VHHLQJ�
LQ�D�PLUURU�GLPO\��IXQFWLRQV�PHWDSKRULFDOO\��������+RZHYHU��WDNLQJ�µIDFH�WR�IDFH¶�DV�D�
UHIHUHQFH�WR�WKH�EHOLHYHU�VHHLQJ�&KULVW�ZKHQ�+H�UHWXUQV�LQWHUSUHWV�WKH�VHFRQG�SDUW�RI�
3DXO¶V�DQDORJ\�OLWHUDOO\�UDWKHU�WKDQ�PHWDSKRULFDOO\´������ 

���,ELG� 



Ϯϯ 

 

���6HH�+��3RUWHU¶V�DUWLFOH�LQ�,6%(��V��Y��³*ODVV�´ 

���+HUH�ZDWHU�LV�WKH�PLUURU��Mdf)flf Mdf)fhf-bl' Nk@' Mynip@fla Mynip@fha Myim@ak@aǤ�&KDUOHV�
%ULGJHV�H[SODLQV�WKH�PHDQLQJ�RI�WKH�YHUVH��³$V�LQ�WKH�UHIOHFWLRQ�RI�WKH�ZDWHU�IDFH�DQ�
VZHUHWK�WR�IDFH��VR�LQ�DQRWKHU�KHDUW�ZH�VHH�WKH�UHIOHFWLRQ�RI�RXU�RZQ���3V��[[[LLL������
+XPDQ�QDWXUH�KDV�VXIIHUHG�QR�FKDQJH�VLQFH�WKH�IDOO��7KH�SLFWXUH�RI�PDQ¶V�FRUUXSWLRQ��
GUDZQ�DERYH�IRXU�WKRXVDQG�\HDUV�VLQFH��LV�PDQ��DV�ZH�VHH�DQG�NQRZ�KLP�QRZ�´�$�&RP�
PHQWDU\�RQ�3URYHUEV��������UHSULQW��&DUOLVOH��3$��7KH�%DQQHU�RI�7UXWK�7UXVW���������
���� 

���)UDQFLV�$��6FKDHIIHU�PDNHV�WKH�SRLQW�ZKHQ�KH�VD\V��³7KH�FRPPXQLFDWLRQ�ZKLFK�*RG�
KDV�PDGH�WR�PDQ�LV�WUXH��EXW�WKDW�GRHV�QRW�PHDQ�LW�LV�H[KDXVWLYH��DQ�LPSRUWDQW�GLVWLQFWLRQ�
ZKLFK�ZH�PXVW�DOZD\V�EHDU�LQ�PLQG��7R�NQRZ�DQ\WKLQJ�H[KDXVWLYHO\�ZH�VKRXOG�QHHG�WR�
EH�LQILQLWH��DV�*RG��(YHQ�LQ�KHDYHQ�ZH�VKDOO�QRW�EH�WKLV�´�7KH�*RG�:KR�,V�7KHUH��
6SHDNLQJ�+LVWRULF�&KULVWLDQLW\�LQWR�WKH�7ZHQWLHWK�&HQWXU\��'RZQHUV�*URYH��,/��,QWHU�
YDUVLW\�3UHVV�������������1RWH�WKDW�0\URQ�+RXJKWRQ�FRQFOXGHV�WKDW�WKH�EHOLHYHU�LV�QRW�
NQRZLQJ�*RG�DV�*RG�NQRZV�KLP��EXW�UDWKHU�WKDW�WKH�EHOLHYHU�LV�DEOH�WR�NQRZ�KLPVHOI�DV�
IXOO\�DV�*RG�NQRZV�KLP��LQ�DJUHHPHQW�ZLWK�WKH�PLUURU�PHWDSKRU�DV�SUHVHQWHG�LQ�-DPHV�
����-����³$�5HH[DPLQDWLRQ�RI���&RULQWKLDQV�����-���´����-������+LV�DWWHPSWHG�VROX�
WLRQ��ZKLOH�KHOSIXO��VWLOO�GRHV�QRW�TXLWH�DFFRXQW�IRU�WKH�GLVWDQFH�EHWZHHQ�RXU�OLPLWHG�
XQGHUVWDQGLQJ�DQG�*RG¶V�RPQLVFLHQFH��7KDW�ZH�NQRZ�*RG�IXOO�ZKHQ�+H�IXOO\�UHYHDOV�
+LPVHOI�WR�XV�LV�D�EHWWHU�XQGHUVWDQGLQJ��,W�LV�LQ�WKLV�VHQVH�WKDW�ZH�NQRZ�WKH�)DWKHU�DV�WKH�
6RQ�NQRZV�WKH�)DWKHU��L�H���IXOO\���EHFDXVH�WKH�6RQ�KDV�UHYHDOHG�WKH�)DWKHU�WR�XV��0DWW��
�������� 

���0\URQ�+RXJKWRQ�LQVLJKWIXOO\�SRLQWV�RXW�WKDW�WKH�IDLWK�DQG�KRSH�WKH�EHOLHYHU�FXUUHQWO\�
H[SHULHQFHV�HQGV�ZLWK�WKH�UHWXUQ�RI�&KULVW��³7KLV�EHLQJ�WUXH��WKH�WLPH�ZKHQ�SURSKHF\��
WRQJXHV��DQG�NQRZOHGJH�FRPH�WR�DQ�HQG�PXVW�EH�EHIRUH�&KULVW¶V�UHWXUQ��ZKHQ�IDLWK�DQG�
KRSH�WHUPLQDWH��2QO\�ORYH�UHPDLQV�IRUHYHU��7KDW�LV�ZK\�WKH�JUHDWHVW�RI�WKH�WKUHH�YLUWXHV�
LV�ORYH´��³$�5HH[DPLQDWLRQ�RI���&RULQWKLDQV�����-���´������ 

���-RKQ�&DOYLQ��DOWKRXJK�D�ILUP�FHVVDWLRQLVW��VHH�WKH�³6WUDQJH�)LUH´�SUHVHQWDWLRQ�RI�
6WHYHQ�/DZVRQ�WLWOHG��³&DOYLQ¶V�&ULWLTXH�RI�&KDULVPDWLF�&DOYLQLVWV´��KWWSV���
ZZZ�JW\�RUJ�OLEUDU\�VWUDQJHILUH����VWUXJJOHG�ZLWK�WKH�LPSOLFDWLRQV�RI�WKLV�FRQWUDVW�
>SDUWLDO�QRZ�YV��FRPSOHWH�WKHQ@�IRU�WKH�FODULW\�DQG�VXIILFLHQF\�RI�WKH�FRPSOHWHG�FDQRQ��
EHFDXVH�KH�WRR�LQWHUSUHWHG�WKH�SKUDVH�IDFH�WR�IDFH�WR�EH�RXU�HQFRXQWHU�ZLWK�&KULVW�DW�+LV�
FRPLQJ�RU�RXU�JRLQJ�WR�+LP�LQ�GHDWK��+H�ZURWH��³+HQFH�ZH�PXVW�XQGHUVWDQG�LW�LQ�WKLV�
PDQQHU—WKDW�WKH�NQRZOHGJH�RI�*RG��ZKLFK�ZH�QRZ�KDYH�IURP�KLV�ZRUG��LV�LQGHHG�
FHUWDLQ�DQG�WUXH��DQG�KDV�QRWKLQJ�LQ�LW�WKDW�LV�FRQIXVHG��RU�SHUSOH[HG��RU�GDUN��EXW�LV�VSR�
NHQ�RI�DV�FRPSDUDWLYHO\�REVFXUH��EHFDXVH�LW�FRPHV�IDU�VKRUW�RI�WKDW�FOHDU�PDQLIHVWDWLRQ�
WR�ZKLFK�ZH�ORRN�IRUZDUG��IRU�WKHQ�ZH�VKDOO�VHH�IDFH�WR�IDFH��7KXV�WKLV�SDVVDJH�LV�QRW�DW�
DOO�DW�YDULDQFH�ZLWK�RWKHU�SDVVDJHV��ZKLFK�VSHDN�RI�WKH�FOHDUQHVV��DW�RQH�WLPH��RI�WKH�ODZ��
DW�DQRWKHU�WLPH��RI�WKH�HQWLUH�6FULSWXUH��EXW�PRUH�HVSHFLDOO\�RI�WKH�JRVSHO��)RU�ZH�KDYH�
LQ�WKH�ZRUG��LQ�VR�IDU�DV�LV�H[SHGLHQW�IRU�XV��D�QDNHG�DQG�RSHQ�UHYHODWLRQ�RI�*RG��DQG�LW�
KDV�QRWKLQJ�LQWULFDWH�LQ�LW��WR�KROG�XV�LQ�VXVSHQVH��DV�ZLFNHG�SHUVRQV�LPDJLQH��EXW�KRZ�
VPDOO�D�SURSRUWLRQ�GRHV�WKLV�EHDU�WR�WKDW�YLVLRQ��ZKLFK�ZH�KDYH�LQ�RXU�H\H��+HQFH�LW�LV�
RQO\�LQ�D�FRPSDUDWLYH�VHQVH��WKDW�LW�LV�WHUPHG�REVFXUH�´�&RPPHQWDU\�RQ�WKH�(SLVWOHV�RI�
3DXO�WKH�$SRVWOH�WR�WKH�&RULQWKLDQV��UHSULQW��*UDQG�5DSLGV��%DNHU�%RRN�+RXVH���������
,����-�����,I�3DXO�LQFOXGHV�WKH�FDQRQ�RI�6FULSWXUH�LQ�WKH�GLP-PLUURU�SHULRG�RI���&RU��
�������WKLV�LV�WKH�RQO\�17�SDVVDJH�WKDW�VSHDNV�RI�WKLV�VKRUWFRPLQJ�RI�6FULSWXUH��HYHQ�LQ�
D�FRPSDUDWLYH�VHQVH���7KLV�FRPSDULVRQ��IRXQG�LQ�WKH�LQWHUSUHWDWLRQ�RI�&DOYLQ�DQG�RWKHU�
JRRG�PHQ��VHHPV�DW�RGGV�ZLWK�3HWHU¶V�FRPSDULVRQ�RI�WKH�H[SHULHQFH�RI�WKH�0RXQW�RI�
7UDQVILJXUDWLRQ�ZLWK�WKH�PRUH�VXUH�ZRUG�RI�6FULSWXUH¶V�SURSKHF\����3HW������-�����3HWHU�
VDZ�WKH�WUDQVILJXUHG�&KULVW�IDFH�WR�IDFH��\HW�KH�GLUHFWV�EHOLHYHUV�WR�WKH�PRUH-VXUH�6FULS�
WXUH��,Q�DGGLWLRQ��&DOYLQ¶V�WUHDWPHQW�IDLOV�WR�DFFRXQW�IRU�WKH�VHQVH�LQ�ZKLFK�*RG¶V�:RUG�
DELGHV�LQWR�HWHUQLW\��JLYHQ�3DXO¶V�FRQWUDVW�EHWZHHQ�ZKDW�FHDVHV��WKH�SDUWLDO�UHYHODWLRQ�



Ϯϰ 

 

WKDW�ZH�KDYH�RQO\�SULRU�WR�WKH�FRPLQJ�RI�WKH�SHUIHFW��DQG�ZKDW�DELGHV��WKLQJV�OLNH�IDLWK��
KRSH��DQG�ORYH��ZKLFK�ZH�KDYH�QRZ�DQG�ZLOO�JR�RQ�DIWHU�WKH�FRPLQJ�RI�WKH�SHUIHFW��� 

���-RKQ�0DF$UWKXU�OLVWV�HLJKW�GDQJHUV�RI�WKH�HYDQJHOLFDO�FRQWLQXDWLRQLVW�SRVLWLRQ��LQ�
FOXGLQJ��³���%\�LQVLVWLQJ�WKDW�*RG�LV�VWLOO�JLYLQJ�QHZ�UHYHODWLRQ�WR�&KULVWLDQV�WRGD\��WKH�
&RQWLQXDWLRQLVW�0RYHPHQW�WDFLWO\�GHQLHV�WKH�GRFWULQH�RI�VROD�6FULSWXUD��+HUH�WKH�ZKROH�
PRYHPHQW�LV�PRVW�FRQFLVHO\�GHILQHG��$W�LWV�FRUH��LW�LV�D�GHYLDWLRQ�DZD\�IURP�WKH�VROH�
DXWKRULW\�RI�6FULSWXUH�´�6WUDQJH�)LUH��7KH�'DQJHU�RI�2IIHQGLQJ�WKH�+RO\�6SLULW�ZLWK�
&RXQWHUIHLW�:RUVKLS��1DVKYLOOH��7KRPDV�1HOVRQ�������������� 

���7KH�5RPDQ�&DWKROLF�FDWHFKLVP��VHFWLRQ�����VWDWHV��³$V�D�UHVXOW�WKH�&KXUFK��WR�ZKRP�
WKH�WUDQVPLVVLRQ�DQG�LQWHUSUHWDWLRQ�RI�5HYHODWLRQ�LV�HQWUXVWHG��GRHV�QRW�GHULYH�KHU�FHU�
WDLQW\�DERXW�DOO�UHYHDOHG�WUXWKV�IURP�WKH�KRO\�6FULSWXUHV�DORQH��%RWK�6FULSWXUH�DQG�7UD�
GLWLRQ�PXVW�EH�DFFHSWHG�DQG�KRQRUHG�ZLWK�HTXDO�VHQWLPHQWV�RI�GHYRWLRQ�DQG�UHYHUHQFH�´�
&RQWUDVW�WKH�WUXH�3URWHVWDQW�GRFWULQH�RI�WKH�:HVWPLQVWHU�&RQIHVVLRQ�RI�)DLWK��³7KH�
ZKROH�FRXQVHO�RI�*RG��FRQFHUQLQJ�DOO�WKLQJV�QHFHVVDU\�IRU�+LV�RZQ�JORU\��PDQ¶V�VDOYD�
WLRQ��IDLWK��DQG�OLIH��LV�HLWKHU�H[SUHVVO\�VHW�GRZQ�LQ�6FULSWXUH��RU�E\�JRRG�DQG�QHFHVVDU\�
FRQVHTXHQFH�PD\�EH�GHGXFHG�IURP�6FULSWXUH��XQWR�ZKLFK�QRWKLQJ�DW�DQ\�WLPH�LV�WR�EH�
DGGHG��ZKHWKHU�E\�QHZ�UHYHODWLRQV�RI�WKH�6SLULW��RU�WUDGLWLRQV�RI�PHQ´������� 



Ϯϱ 

 

�WW�E�/y 

dĂďůĞ��ϭ͘�dŚĞ�ůŝƐƚ�ŽĨ�ŶŽƌŵĂƟǀĞ�ƐƉŝƌŝƚƵĂů�ŐŝŌƐ�ĐŽŵƉĂƌĞĚ�ƚŽ�ƚŚĞ�ůŝƐƚ�ŽĨ�ƚƌĂŶƐŝƚŽƌǇ�
ƐƉŝƌŝƚƵĂů�ŵĂŶŝĨĞƐƚĂƟŽŶƐ͘ 

  
ZŽŵĂŶƐ�ϭϮ͗ϯ-ϴ 

  

  
ϭ��ŽƌŝŶƚŚŝĂŶƐ�ϭϮ͗ϳ-ϭϭ 

  
ʖɲʌʀʍʅɲʏɲ�ʃɲʏᙼ�ɒɋ�ɖəɏɇɋ�ɒɋ�

ɁɍɅɂᚸɐȽɋ�ᚘɊᚸɋ 

 ͞ŐŝŌƐ�ĂĐĐŽƌĚŝŶŐ�ƚŽ�ƚŚĞ�ŐƌĂĐĞ�
ŚĂǀŝŶŐ�ďĞĞŶ�ŐŝǀĞŶ�ƚŽ�ƵƐ͟ 

  

  
ɼ�ʔɲʆɹʌʘʍɿʎ�ʏʉᛒ�ʋʆɸʑʅɲʏʉʎ 

 ͞ŵĂŶŝĨĞƐƚĂƟŽŶ�;ƌĞǀĞůĂƟŽŶͿ�ŽĨ�
ƚŚĞ�^Ɖŝƌŝƚ͟ 
ŶŽƚĞ�ƚŚĂƚ�ƚŚĞ�ŐĞŶŝƟǀĞ�ŽĨ�ƚŚĞ�
^Ɖŝƌŝƚ�ŵĂǇ�ďĞ�Ă�ƐƵďũĞĐƟǀĞ�ŐĞŶŝͲ
ƟǀĞ͕�ŝ͘Ğ͕͘�ƌĞǀĞůĂƟŽŶ�ŐŝǀĞŶ�ďǇ�ƚŚĞ�

^Ɖŝƌŝƚ 
 

 ƉƌŽƉŚĞĐǇ ƚŚĞ�ǁŽƌĚ�ŽĨ�ǁŝƐĚŽŵ 

ƐĞƌǀŝĐĞ ƚŚĞ�ǁŽƌĚ�ŽĨ�ŬŶŽǁůĞĚŐĞ 

ƚĞĂĐŚŝŶŐ  ĨĂŝƚŚ 

ĞǆŚŽƌƚĂƟŽŶ ŐŝŌƐ�ŽĨ�ŚĞĂůŝŶŐ 

ŐŝǀŝŶŐ ĞīĞĐƟŶŐ�ŽĨ�ŵŝƌĂĐůĞƐ 

ůĞĂĚĞƌƐŚŝƉ ƉƌŽƉŚĞĐǇ 

ŵĞƌĐǇ ĚŝƐƟŶŐƵŝƐŚŝŶŐ�ƐƉŝƌŝƚƐ 

  ƚŽŶŐƵĞƐ�;ůĂŶŐƵĂŐĞƐͿ 

  ŝŶƚĞƌƉƌĞƚĂƟŽŶ�;ƚƌĂŶƐůĂƟŽŶͿ�������
ŽĨ�ƚŽŶŐƵĞƐ 



Ϯϲ 

 

dĂďůĞ��Ϯ͘�dŚĞ�ĐĂƚĞŐŽƌŝĞƐ�ŽĨ�ƐƉŝƌŝƚƵĂů�ŵĂŶŝĨĞƐƚĂƟŽŶƐͬƌĞǀĞůĂƟŽŶƐ�ŝŶ� 

ϭ��Žƌ͘�ϭϮ͗ϳ-ϭϭ͘ 

�ůĂƐƐ�/ 
tŽƌĚ�^ŝŐŶƐ 

�ůĂƐƐ�// 
&ĂŝƚŚ�^ŝŐŶƐ 

  

�ůĂƐƐ�/// 
dŽŶŐƵĞƐ�^ŝŐŶƐ 

  
  
  

ᚐĲİȡȠȢ ᚐĲİȡȠȢ 

ǁŽƌĚ�ŽĨ�ǁŝƐĚŽŵ 
  

ĨĂŝƚŚ ŬŝŶĚƐ�ŽĨ�ƚŽŶŐƵĞƐ 

;ƐĞĞ�ϭϯ͗ϴͿ 
ᙴȜȜȠȢ 

  

ᙴȜȜȠȢ 
  

ᙴȜȜȠȢ 
  

ǁŽƌĚ�ŽĨ�ŬŶŽǁůĞĚŐĞ 
;ƐĞĞ�ϭϯ͗ϴͿ  

ŐŝŌƐ�ŽĨ�ŚĞĂůŝŶŐ ŝŶƚĞƌƉƌĞƚĂƟŽŶ�ŽĨ�
ƚŽŶŐƵĞƐ 

  ᙴȜȜȠȢ 
  

  

  ĞīĞĐƟŶŐ�ŵŝƌĂĐůĞƐ 
  

  

  ᙴȜȜȠȢ 
  

  

  ƉƌŽƉŚĞĐǇ 
 ;ƐĞĞ�ϭϯ͗ϴͿ 

  

  ᙴȜȜȠȢ 
  

  

  ĚŝƐƟŶŐƵŝƐŚŝŶŐ�ƐƉŝƌŝƚƐ 
  

  

$��������$&&&�5HVROXWLRQ—´7KH�7KHRORJLFDO�'DQJHU�RI�1RQ-FHVVDWLRQLVP´ 

7KH�WHUPV�QRQ-FHVVDWLRQLVP�DQG�FRQWLQXLVP�KDYH�EHHQ�XVHG�LQ�UHFHQW�GD\V�WR�UHIHU�WR�
WKH�EHOLHI�WKDW�WKH�PLUDFXORXV�UHYHODWRU\�VLJQ�JLIWV�RI�WKH�1HZ�7HVWDPHQW�HUD��VXFK�DV�
VSHDNLQJ�LQ�WRQJXHV��DUH�VWLOO�DFWLYH�WRGD\���7KH�FHVVDWLRQLVW�YLHZ��E\�ZD\�RI�FRQWUDVW��
FRQFOXGHV�WKDW�WKHVH�VSHFLDO�UHYHODWLRQV�RI�WKH�+RO\�6SLULW�FHDVHG�DW�VRPH�SRLQW�HDUO\�LQ�
WKH�&KXUFK¶V�KLVWRU\��HLWKHU�ZLWK�WKH�SDVVLQJ�RI�WKH�DSRVWOHV�RU�WKH�FORVLQJ�RI�WKH�FDQRQ�
RI�6FULSWXUH���7KH�UHVROYH�WR�VWDQG�VHSDUDWHG�IURP�WKH�&KDULVPDWLF�0RYHPHQW�LV�QRW�D�
QHZ�FRPPLWPHQW�IRU�WKH�$&&&���1XPHURXV�SUHYLRXV�UHVROXWLRQV�RI�WKH�&RXQFLO�KDYH�
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DUWLFXODWHG�DQG�GHIHQGHG�D�ILUP�SRVLWLRQ�DJDLQVW�WKLV�HUURU��D�FRQYLFWLRQ�DOVR�DIILUPHG�E\�
WKH�VWDWHPHQWV�RI�IDLWK�RI�PDQ\�IXQGDPHQWDO�FKXUFKHV�DQG�LQVWLWXWLRQV���)XQGDPHQWDOLVWV�
RI�SDVW�JHQHUDWLRQV�IDLWKIXOO\�KDYH�FRQIURQWHG�FKDULVPDWLFLVP�DV�D�PDMRU�WKUHDW�WR�KLVWRU�
LF�&KULVWLDQ�RUWKRGR[\��� 

7RGD\¶V�)XQGDPHQWDOLVW��KRZHYHU��FRQIURQWV�D�QHZ�WHPSWDWLRQ�IRU�FRPSURPLVH�ZLWK�
DGKHUHQWV�RI�WKH�QRQ-FHVVDWLRQLVW�WHDFKLQJV�DQG�SUDFWLFHV�RI�WKH�&KDULVPDWLF�0RYHPHQW�
IURP�FRQVHUYDWLYH�HYDQJHOLFDOV���6RPH�KDYH�H[SUHVVHG�FRQFHUQ�RYHU�WKLV�WHPSWDWLRQ�
ZKLOH�WHVWLQJ�WKHVH�ZDWHUV�RI�FRRSHUDWLRQ�RQFH�FDUHIXOO\�DYRLGHG�E\�SDVW�)XQGDPHQWDOLVW�
OHDGHUV���2WKHU�)XQGDPHQWDOLVWV�KDYH�H[SUHVVHG�D�YDJXH�ZLOOLQJQHVV�WR�JR�IXUWKHU���
6RPH�KDYH�SXW�WKH�FHVVDWLRQLVW�YV��QRQ-FHVVDWLRQLVW�LVVXH�LQWR�D�FDWHJRU\�RI�GRFWULQHV��
OLNH�WKH�PRGH�RI�EDSWLVP�DQG�FKXUFK�SROLW\��ZKLFK��LQ�WKHLU�YLHZ��VKRXOG�QRW�GLYLGH�
EHOLHYHUV�DV�D�WHVW�RI�IHOORZVKLS���:KLOH�WKH�FRPPRQ�VWDQG�DQG�HQFRXUDJLQJ�IHOORZVKLS�
RI�WKH�$&&&�KDV�UHFRJQL]HG�IRU�JHQHUDWLRQV�WKDW�QRW�HYHU\�GRFWULQH�FDUULHV�HTXDO�IRUFH�
DV�D�WHVW�RI�IHOORZVKLS��WKH�&RXQFLO�KDV�GLVFHUQHG�WRJHWKHU�WKDW�QRQ-FHVVDWLRQLVP�LV�D�
ILUVW-RUGHU�WKHRORJLFDO�GDQJHU��IRU�LW�KDV�OHG�WR�DQ�HPSKDVLV�RQ�UHOLJLRXV�H[SHULHQFH�WKDW�
XQGHUPLQHV�ELEOLFDO�DXWKRULW\���:KHWKHU�WKH�HFVWDWLF�JLEEHULVK��NQRZQ�WR�DQFLHQW�SDJDQ�
LVP��RU�WKH�ULGLFXORXV�FODLPV�RI�PRGHUQ�WHOHYLVLRQ�SHUVRQDOLWLHV�WR�GLVFHUQ�PDODGLHV�RI�
DQRQ\PRXV�YLHZHUV�ZKLOH�SURQRXQFLQJ�KHDOLQJ�XSRQ�WKHP��WKH�FXUUHQWV�RI�QRQ-
FHVVDWLRQLVP�LQ�WKH�&KDULVPDWLF�0RYHPHQW�KDYH�OHG�WR�GHVWUXFWLYH�FRQIXVLRQ�DPRQJ�WKH�
DGKHUHQWV�RI�WKH�SURIHVVLQJ�&KXUFK��� 

7KH�DSRVWOH�-RKQ�ZDUQV�XV�WR�³EHOLHYH�QRW�HYHU\�VSLULW��EXW�WU\�WKH�VSLULWV�ZKHWKHU�WKH\�
DUH�RI�*RG��EHFDXVH�PDQ\�IDOVH�SURSKHWV�DUH�JRQH�RXW�LQWR�WKH�ZRUOG´����-RKQ��������
&DOOHG�LQ�WKDW�FRQWH[W�WKH�VSLULW�RI�DQWLFKULVW��Y������WKH�VSLULW�WKDW�LV�LQ�WKH�ZRUOG��Y������
DQG�WKH�VSLULW�RI�HUURU��Y������WKHVH�IDOVH�VSLULWV�DUH�SRVLWLYHO\�FRUUHODWHG�ZLWK�WKH�ULVH�RI�
IDOVH�GRFWULQH���1RQ-FHVVDWLRQLVP�KDV�ERUQ�WKLV�IUXLW���)URP�WKH�IDOVH�WHDFKLQJV�RI�2QH�
QHVV�3HQWHFRVWDOLVP��WR�FRQIXVLRQ�RYHU�WKH�QHFHVVLW\�RI�WKH�WRQJXHV�H[SHULHQFH�IRU�FRQ�
YHUVLRQ��WR�WROHUDQFH�IRU�5RPDQ�&DWKROLFLVP�DQG�WKH�HFXPHQLVP�RI�WKH�RQH-ZRUOG�
FKXUFK�RI�DQWLFKULVW��WKH�&KDULVPDWLF�0RYHPHQW�KDV�EHHQ�D�SRSXODU�IRUFH�IRU�IDOVH�
SURSKHF\�LQ�D�ZRUOG�VR�KRVWLOH�WR�WKH�6SLULW�RI�7UXWK���7KH�DSRVWOH�3DXO�ZDUQHG�QRW�RQO\�
DJDLQVW�DQRWKHU�JRVSHO�DQG�DQRWKHU�-HVXV��EXW�DOVR�DJDLQVW�DQRWKHU�VSLULW����&RU�������� 

7KLV�LV�QRW�WR�GHQ\�WKDW�VRPH�QRQ-FHVVDWLRQLVWV�KDYH�LGHQWLILHG�KLVWRULFDOO\�ZLWK�WKH�
FDXVH�RI�IXQGDPHQWDO�VHSDUDWLVP�DJDLQVW�DSRVWDV\�DQG�WKH�FRPSURPLVH�RI�1HZ�(YDQJHO�
LFDOLVP���1RU�LV�LW�WR�FODLP�WKDW�RXU�PRYHPHQW�KDV�EHHQ�XQDQLPRXV�LQ�LWV�LQWHUSUHWDWLRQ�
RI�WKH�UHOHYDQW�SDVVDJHV�LQ�$FWV�RU���&RULQWKLDQV���-�����<HW�)XQGDPHQWDOLVWV�KDYH�DO�
ZD\V�EHHQ�XQLWHG�DV�DUGHQW�FULWLFV�RI�WKH�ZRUOGOLQHVV��FRQIXVLRQ��IDOVH�GRFWULQHV��DQG�
HFXPHQLVP�RI�WRGD\¶V�&KDULVPDWLF�0RYHPHQW—D�]HDO�QRW�VKDUHG�ZLGHO\�E\�WRGD\¶V�
FRQVHUYDWLYH�HYDQJHOLFDOV�LQIHFWHG�E\�WKLV�HUURU���,Q�DGGLWLRQ��LI�WKH�FHVVDWLRQLVW�LQWHUSUH�
WDWLRQ�RI�WKHVH�GLIILFXOW�SDVVDJHV�LV�FRUUHFW��WKH�FRQWHPSRUDU\�SKHQRPHQD�FODLPLQJ�SUHF�
HGHQW�IURP�WKHP�FDQQRW�EH�RI�WKH�+RO\�6SLULW���7KLV�LV�QRW�WR�VXJJHVW�WKDW�WKH�*RG�RI�WKH�
%LEOH�LV�QR�ORQJHU�WKH�ZRQGHU-ZRUNLQJ��$OPLJKW\�*RG�RI�RPQLSRWHQFH���%LEOLFDO�&KULV�
WLDQLW\�LV�DQ�XQFRPSURPLVLQJO\�VXSHUQDWXUDO�UHOLJLRQ���7KH�PLUDFOHV�RI�WKH�9LUJLQ�%LUWK��
WKH�VXEVWLWXWLRQDU\�EORRG�DWRQHPHQW��DQG�WKH�ERGLO\�UHVXUUHFWLRQ�RI�RXU�/RUG�DUH�DW�LWV�
FRUH���,W�ZDV�WKH�PLUDFOH�RI�UHJHQHUDWLRQ�WKDW�JDYH�XV�QHZ�OLIH�LQ�&KULVW��DQG�RXU�EOHVVHG�
KRSH�LV�WKH�JORULRXV�DSSHDULQJ�RI�RXU�JUHDW�*RG�DQG�6DYLRU��-HVXV�&KULVW���<HW�WKH�6FULS�
WXUH�LV�FOHDU�WKDW�RXU�HQHP\�DOVR�SRVVHVVHV�D�VXSHUQDWXUDO�SRZHU�WKDW�SURGXFHV�SRZHUIXO�
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VLJQV�DQG�O\LQJ�ZRQGHUV��0DWW�����������7KHVV������� 

7KHUHIRUH��WKH�$PHULFDQ�&RXQFLO�RI�&KULVWLDQ�&KXUFKHV��DW�LWV���VW�$QQXDO�&RQYHQWLRQ��
2FWREHU���-����������LQ�WKH�&HGDU�9LHZ�,QGHSHQGHQW�0HWKRGLVW�&KXUFK��.LQJVSRUW��
7HQQHVVHH��UHVROYHV�WR�VWDQG�ZKHUH�RXU�IDWKHUV�KDYH�VWRRG��LGHQWLI\LQJ�WKH�HUURU�RI�WKH�
&KDULVPDWLF�0RYHPHQW�DV�D�GDQJHU�WR�WKH�SHRSOH�RI�*RG�DQG�DQ�LPSRUWDQW�WHVW�RI�IHO�
ORZVKLS���:H�GHWHUPLQH�WR�³EHOLHYH�QRW�HYHU\�VSLULW��EXW�WU\�WKH�VSLULWV�ZKHWKHU�WKH\�DUH�
RI�*RG´����-RKQ�������DQG�WR�NQRZ�WKHP�E\�WKHLU�IUXLWV��H[DPLQLQJ�WKH�GRFWULQHV�WKH\�
HVSRXVH�DFFRUGLQJ�WR�WKH�SURSKHF\�RI�6FULSWXUH—RXU�RQO\�UXOH�RI�IDLWK�DQG�SUDFWLFH��� 

:H�IXUWKHU�UHVROYH�WR�UHVLVW�WKH�FXUUHQW�WHPSWDWLRQ��FDXVHG�E\�WKH�GHVLUH�IRU�FORVHU�WLHV�RI�
IHOORZVKLS�ZLWK�FRQVHUYDWLYH�HYDQJHOLFDOV��WR�FRPSURPLVH�ZLWK�QRQ-FHVVDWLRQLVP���%\�
WKH�JUDFH�RI�*RG��ZH�GHWHUPLQH�WR�OHDYH�WR�WKRVH�ZKR�IROORZ�XV�D�ILUP�FRPPLWPHQW�WR�
WKDW�JUHDW�SLOODU�RI�KLVWRULF�3URWHVWDQW�RUWKRGR[\��VROD�VFULSWXUD���³7R�WKH�ODZ�DQG�WR�WKH�
WHVWLPRQ\��LI�WKH\�VSHDN�QRW�DFFRUGLQJ�WR�WKLV�ZRUG��LW�LV�EHFDXVH�WKHUH�LV�QR�OLJKW�LQ�
WKHP´��,VD�������� 
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6(/(&7('�%,%/,2*5$3+< 

$UWKXU��:LOOLDP��7KH�7RQJXH�RI�)LUH��7KH�7UXH�3RZHU�RI�&KULVWLDQLW\��1HZ�<RUN��+DU�
SHU�DQG�%URWKHUV������� 

&RPSWRQ��5��%UXFH��³��&RULQWKLDQV�������DQG�WKH�&HVVDWLRQ�RI�0LUDFXORXV�*LIWV�´�7KH�
0LG-$PHULFD�&RQIHUHQFH�RQ�3UHDFKLQJ��7KH�0LQLVWU\�RI�WKH�+RO\�6SLULW��$OOHQ�3DUN��
0,��'HWURLW�%DSWLVW�7KHRORJLFDO�6HPLQDU\������� 

)HH��*RUGRQ�'��*RG¶V�(PSRZHULQJ�3UHVHQFH��3HDERG\��0$��+HQGULFNVRQ������� 

)HUJXVRQ��6LQFODLU�%��7KH�+RO\�6SLULW��'RZQHUV�*URYH��,/��,QWHUYDUVLW\�3UHVV������� 

*URPDFNL��5REHUW��7KH�0RGHUQ�7RQJXHV�0RYHPHQW��*UDQG�5DSLGV��%DNHU������� 

*UXGHP��:D\QH�$��7KH�*LIW�RI�3URSKHF\�LQ�WKH�1HZ�7HVWDPHQW�DQG�7RGD\��:HVWFKHV�
WHU��,/��&URVVZD\�%RRNV������� 

+RXJKWRQ��0\URQ�-��³$�5HH[DPLQDWLRQ�RI���&RULQWKLDQV�����-���´�%LEOLRWKHFD�6DFUD�
�����-XO\������� 

0DF$UWKXU��-U���-RKQ�)��&KDULVPDWLF�&KDRV��*UDQG�5DSLGV��0,��=RQGHUYDQ�3XEOLVKLQJ�
+RXVH������� 

BBBBBBBBBBBB��6WUDQJH�)LUH��7KH�'DQJHU�RI�2IIHQGLQJ�WKH�+RO\�6SLULW�ZLWK�&RXQWHUIHLW�
:RUVKLS��1DVKYLOOH��7KRPDV�1HOVRQ������� 

0DVWHUV��3HWHU��7KH�+HDOLQJ�(SLGHPLF��/RQGRQ��:DNHPDQ�7UXVW������� 

3RWWHU��5REHUW�,��$�/RRN�DW�WKH�%RRN��7RQJXHV�	�&RQWLQXRXV�5HYHODWLRQ��+HUEHU�&LW\��
87��+HUEHU�9DOOH\�3UHVV��Q�G�� 

5H\PRQG��5REHUW�/��:KDW�$ERXW�&RQWLQXLQJ�5HYHODWLRQV�DQG�0LUDFOHV�LQ�WKH�3UHVE\�
WHULDQ�&KXUFK�7RGD\"�$�6WXG\�RI�WKH�'RFWULQH�RI�WKH�6XIILFLHQF\�RI�6FULSWXUH��3KLOOLSV�
EXUJ��1-��3UHVE\WHULDQ�DQG�5HIRUPHG������� 

6SHQFH��2��7DOPDGJH��&KDULVPDWLVP��$ZDNHQLQJ�RU�$SRVWDV\"�*UHHQYLOOH��6&��%RE�
-RQHV�8QLYHUVLW\�3UHVV������� 

:DUILHOG��%HQMDPLQ�%��&RXQWHUIHLW�0LUDFOHV��������5HSULQW��/RQGRQ��7KH�%DQQHU�RI�
7UXWK�7UXVW������� 


